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Responsibility for the financial statements

The Managemenl Board is responsible for ensuring thal linancial statements of Bosna Reosiguranje d.d.

(the'Company') and its related companies (together the 'Group") are prepared for each financial period in

accordance wilh lniernational Financial Reporting Standards (IFRS) as publshed by the lnternational

Accounting Standards Board (IASB), which gives a true and fair view ofthe state of affairs and results ofthe
Company and the Group for lhat period.

Afler making enquiries, the Management Board has a Gasonable expectation lhal the Company has

adequale resources lo continue in operational exislence for the foreseeable futlre For lhis reason, the

lvlanagement Board continues to adopt the going concern basis in preparing the fnancial stalements.

ln preparing those financial statemenis, the responsibilities of I\ranagement include ensuring thati

. suitable accounting poiicies are selected and then applied consistentlyi

. judgments and estimates are reasonable and prudent;

. applicable accounting standards are followed, sublect to any material depaftures disclosed and

explained in lhe fnancial slatements; and

. the fnancial staiements are prcparcd on the going concern basls unless it is lnappropriate to presume

that the Compeny will conlinue in business.

lranagement is responsiblo for ke6p]ng proper accounting records which disclose with reasonable

accuracy at any time the financial position of the Company. lManagement musl also ensure that lhe

finencial statemenls comply with the Accounting and Auditing Law in the FederaUon of Bosnia and

Hezegovina. Managemenl is also responsible for safeguarding the assels ol ihe Company, and hence, tor

taking reasonable 6tep6 for the prevention and delection offraud and olher iregularities.

Signed on behalf of Management

(-t
/{-

ldaqT itipoviC, Director

Bosna Reosiguranje d.d Sarajevo

zmaja od Bosne 74

7 1 000 Sarajevo

Bosnia and Hezegovina

18 ltilarch 2015
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lndependent Auditor's Report

To the Shareholde6 ofBosna Reosiguranle d.d. Sa.ajevo

We have audited lhe accompanying consolidated financial siatements of Bo6na Reosigulanje d.d. Sarajevo

and its related companles (together referred to as: the Group'), which comprise the consolidated balance

sheet as at 31 December 2014 and lhe consolidated income statement, consolidaled statement of

comprehensive income, consolidated statement of changes in equily and consolidated stalement of cash flows

for the year then ended, and a summary of significanl accounting policies and other explanatory noles. Also,

we have audited the accompanying unconsoljdated financial statements of Bosna Reosiguranje d.d. Sarajevo

(the'Company"), which comprise lhe balance sheel as at 31 December 2014, and the income statement,

statement of comprehensive income, statement of changes in equity and statement of cash flows for the year

lhen ended, and a summary ofsigniicanl accounting policies and other explanatory notes.

Managenent's Responsibilty fot the F inancial Statenents

Management rs responsible for the preparation and fair presehtation of these consolidated and unconsolidated

financial stalemenls in accordance with lnternational Financial Reportang Standards and for such intemal

conlrol as l\ranagement determines is necessary to enable the prepa€lion ot consolidated and unconsolidated

financial slatements thal are free from maleial misslatement, whelher due to f€!d or error

Auditols Re s pon sib il ily

Our responsibilily is to express an opinion on lhese consolidated and unconsolldated flnancial stalements

based on our audil. We conducted our audit in accordance with lnlemaiional Standards on Auditing. Those

standards rcquire lhat we comply with ethical requiremenls and plan and perform the audit to obtajn

reasonabe assurance whethet the consolidated and unconsoldated financial statemenls ate free from material

misstalement.

An audit involves performing procedures lo oblain audit evadence about the amounts and disclosures in lhe
consolidated and unconsolidated flnancial statements. The procedu€s selected depend on the auditor's

judgment, including the assessment of lhe risks of material misstalement of the consolidated and

unconsolidated financial slatemenls, whether due to fraud or error. ln making those rsk assessments, the

auditor considers intelnal control relevant to the preparation and fair presentation of lhe consolidated and

unconsolidated financial statements in order to design audil procedures that are appropriate in the

circumstances, bul not for the purpose of expressing an opinjon on the effectiveness of the Grorips and

Company's internal conlrol. An audit also includes evaluating lhe appropriateness of accounting policies used

and lhe reasonableness of accounting eslimales made by l\,4anagement, as well as evaluating the ove€ll
presentation of the consolideted and unconsolidaied financial statements.

We believe that the audit evidence we have obtained is sufficienl and appropriate to provide a basis for our

audit opinion.

oebn..ole6 to one or more or De oina Touche Tohm.Fu Lim ld auKfivdeonp3nvlmtedbv
i l'caa y {9.€l€ ard ndeo.{6'' 6 n'\

i;*;*ffi".*"c"'r--

Medber or o€ oLne ToucheTohmaGu Lin'€d



Ophion

ln our opinlon, tho financlal statcmgnts pl9lent faidy, in all malrdal Bsp€ctB, the financlal poqlton of th€ Groop

and th€ Company a3 of 3l Doc€mbar 201,1, .nd tholr financial pcrtorm.nce and cash io$,g ior lh€ ye€. thcn

end€d, in accordanc€ wlfi lr omElond Flnsrcial Reportng SlandE ds.

C, director and licensed audltor

Sarajovo, Bo€nia and Herr€govlna

'lE March 2015



Bosna Reosiguranje d.d. Sarajevo
lncome statement
for the year ended 31 December 2014
(AIl amounts are 

'xpressed 
in KM, unless otherwise stated)

Reinsurance premium revenue

Reinsurance premium c€ded io

l{!t reln.urance p€ft illm

Reinsurance claims and loss
adjustment expenses

Reinsurance claims recovercd

Net cl.lms and lo3. .djBtrnent

Commission eJ(penses

l{€t income from lnrrrince

Other operating income
General and adminBlrative

Foreign exchange losses net

Sharc of prcfl of a$odares

alet proflt

E.mings per share

Group

Notes 2011

5 51,689,531

5 125.143,126')

26,5,46,405

6 (39,435,421)

6 22,136,790

(17,298,631)

6,982,E56

i.11 ,734,742)

{4,75,t,886)

Gtoup

2013

51414,435

(26,305,016)

25,',|09,419

(18,717,567)

u4,255

(18,073,4121

6,893,999

(10,613,574)

L3,719,!U9L

Company

2011

51,689,531

125143,126)

26,5t8,a05

(39,435,421)

22.13A,790

(17,296,531)

6,982,856

i.11 ,734,742)

{4,75,t,E86)

,r/97,E88

1.243,338

5,460

(3 592 258)

(326,940)

(12,E85)

13,063

Company

2013

51,414,435

(26,305,016)

26,'tot,4t9

(18,717,667)

644,255

(4,073,112)

6,893,999

(10 613 574)

(3,719,675)

3,316..32

2,467 3AA

30,662

(3,581 608)

(37,955)

i.24710)

(105,953)

4,/197.888 3,316,432

7

8

9

10

(3,592 258) (3.581 608)

r,243,338

5,460

(328,940)

(12,865)

13,063

2,467 384
30,662

(37,955)

Q4.714)
(105,9s3)

15

'11

917.271 152,a76

2,712,937 2,217,132 1,E25,665

1221,104\ (296,494) (221,104')

2.52,t,833 1,920,63E 1,604,662

2,0A1,266

(296494)

_J,!W-
01.3812 3A9.72 99.28 247.96

Th€ accompanying noles ars an integralpart of these linancial stalemenls.



Bosna Reosiguranje d.d. SarEevo
Statement of comprehensive income
for the year ended 3'l December 20'14
(All anounls arc exptessed in KM, unl9ss othen'iso stalecl)

Group croup Comprny Comp.ny

Not$ 2014 2013 2011 2013

Net profit tor th€ year

Other co'' p rchon s lr., nc o ne

fte//'s,al win nol be sbsequently
rcclassilied to income slalamenl:

2,251,833 1,920,538 l,60/1,562 1,767,762

e''s lhat wiu ba subsequenly
reclassified lo incone statdmenl when
specir/c coditions aft net

Net changes in fair value ol
financialassets available for sale 16 139,996 {215,875) 139,996 (215,676)

___J-3rC!!- (215,876) __J!g!!q 015,E76)

Total compreheBiv. incom€ 2,661,829 1,704,782 __ 1,!11!$ 1,551,886

The accompanying note3 are an integral pan ol these fnancia siatements.



Bosna Reosiguranje d.d. Sarajevo

Balance sheet
as at 31 December 2014
(Allanounls arc exprcssed in KM, unl9ss otheNise staled)

assErs
Tangible and intangible assets

lnvestment in associales

Deterred acquisilion costs

Financial assels available{o. sale

Financia asseis held-to,maluity

Reinsuranc€ assets (reinsurcrs
sharc of reinsurance I abilities)

Reinsurance premium receivables
and for clarms recovered from

Cash and cash equ valents

IOTAL ASSETS

EOUITY AND LIABILITIES

Revalualion reserves for properties
Revaluation reserves tor financlal
assels availablejor-sale

LIABILITIES

Reinsurance iiabililie.
Relnsurance premiufi and claims

Deferrcd reinsu16nce commission

Olher liabililles

Provisions for employee benefils

13

15

18

16

17

20

l9

21

22

23

24

25

19,120975

148.847

81,949

27 52 462,533

31 Docember
2011

4 544,9U

4 320 085

16,756,337

2 865,623

2.299,607

507 742

27 633

25.660.797

Group

3t Dec€mber
201t

4.773,631

3,955,083

15 641 066

2,9956E2

2,139,840

547.742

732,477

20.984,359

46,073,769

17,783.063

1.373,028

80,944

3t Decembor
2011

4 544,964

4,320 085

4,633,832

2,865,623

2 299,607

507 742

27.633

25,66A,797

52,062,533

19.120.975

14E,847

81,949

662,984

116,937,531

6.577.300

(238,000)

(219 730)

14723,971

r0.602

(575,468)

'1,606,101

31 Dec6rhber
2013

4,773,631

3,955,083

4,633 832

2,995,682

2,139,840

547,742

732 477

20,984,359

46,073,769

17,763,063

1,373,028

80,944

5,540 852

_:!:,!!!,262

5,029,700

,u,ro,,an,
11,115

Q1A,32O)

1,768.788

24,896,874

67 701,666

12 907,366

1,572 635

4,098.284

440

396,997

65,677,388

111,574,282

662.964 5.540,852

't29,062,036 122,741496

6.577.300

(238 000)

(219 730)

18723,971

10,602

(575,468)

13.730 606

5 029 700

,r,uoa rr,
11.115

\114,320)

12 976.022

38,009,281

27 73,411.111

26 12.219,695 12 907,366 12,219 695

18 1,470,054 1 572 635 1,470.054

28 3 526,183 4,098,284 3 526,183

63 440 63

425,649 396,997 425 649

91,052,755 E6,677,386 91,052,755

36,f02t,108 25,441,776

67.701666 73411,111

TOTAL EQUTTY AND LtABtLtTtES 129,062,036 122,7E1,496 116,937,53'l

Th€ accompanying notes are an inlegralpart oithese linanc al slalements.

Signed on behaitof the Group and the Compa.y on 18 l arch 2015

Zlatan Filipov C, Di.eclo.'r-



Bosna Reosiguranie d.d. Sarajevo

Statement of changes in equity
for the year ended 31 December 2014
(Nl anrounls ae exp@ssec! in KM, unless otheryise stated)

.halls pr€milm

Revduetlon

PreFdd av.ilabl.-lor€ale

As .t 3'l Doosmbsr2Ol2

Efigds of wn .or of investm.nrs (Note 16)

T€nsfer of revaluations leseru€ lo Elained eahinss (lAS 16.41)

R.cycling of irr.v€lsible lo3s€3 on inveslrn€nls {Nole 10)

Other comprehensive loss

Tot€l.Dntpnhansite ioconE

A3 .t 3l D.olmber 2013

Purch6e of own shaB

Transter or €valuations res€ry€ to €tained eamings (lAS 10.41)

R.cy.ling of inav€lsible lossls on inveshanrs (No!E 10)

Other compl8tunsive incom€

Total @npfth.nsi@ i@e

tu at 31 Docomb€r 2014

5,029,700 - - 17,249,203 .11,626 {336,522) 12,873,041 34,867,050

- , 1.516,38a

(203,786)

37,a64

- (1.5t6,3a8)

- l{1,742) (3Or.762)

(203,786)

37.864

1,920,636

513

- 1,920,638

5.029,700 18,805,591 t !,115 fl18320t '12,976.022 36.t04.t08

1,547,60;

(30r.782)

(457.730\-

2.856

(238.000) (219,730)

1,465,980

(1,547,600)

- (1,465,980)

- (301,784

- 513

2,856

- 2,521,433 2,521,E33

139,990 139.996

139.996 2,521,833 2.661,E8

6,577,300 (238,000) (2't9,730) 16,723,971 10,602 (575,468) 1t,730,606 38,009.261

The accornpanying notes are an integral part of these fnancial staiemenb.



Bosna Reosiguranje d.d. Sarajevo

Statement of changes in equity
for the year ended 3'l December 2014
(All amounts are expressed in KM, unless othewise statecl)

Revaluation ReEluatlonrc$ry6 Retained

As at 3l December2012

Efieds of write-off of investments (Note
16)
T€nsier of Evaluatiors resetoe 1o

retained earninqs (lAS 16.41)
Recycling ol rcveBible losses on

Olher coft prehensive income

tuI al con p re he n sive i n.nn e

As at 31 Decamber2013

Purchase of own shares

Transfer of .evaluations resetoe io
retained earninqs (lAS 16.41)
Recycllng of irreve6ible losses on

Olher @mp€hensive income

Tol a I con p re h e n si ve i n @ ne

As at 3l Oecember 20t4

sharc capitar t$"j"? share premium R*eryes reserves ro. fo. financi"r'Qcer< rot'r
properry availableJorsale 6arnrngs

5,029,700 - - 17,289,203 11,628 {336,522) 1,818,683 23'812'692

- 1,516,388 - (1,516,388)

- (301,782)

(203,786)

(513) 513

37 864

(3O1,782)

(203,786)

37,464

- 1.767.762 1,767,762

(215,876) (215,879L

(215,876) 1 767 762

5,029,700 - 18,805,59r

1,551,886

1,547 600

(513)

(301,782)

(457,73O)-

2,856

1,604,562

- 1,465,980

- (238,000) (219 730)

' (1,547,600)

- (1,465,980)

:o"'l
- 513

2,856

- 1,604,562

139.996 139,996

1,744,558

.<"i^. ,"t nn^r irr.Tmr ri7?xq71 10.602 15?5,468) 1,606.101 25,884.776

139,996 1,604,562

The accompanying notes are an integral parl of these financial siatements.



Bosna Reosiguranje d.d. Sarajevo

Statement of cash flows
for the year ended 31 December 20'14
(All amounts ate expressed in KM, unless otherwise slaled)

D€p.ecianon and amonzation
Allowance lor mpaime losses on olher receivabl€s

Gainslrom dlsposa ol financialassets ava abejorsae
Recyciing ot nreversible losses on f.ancialassets avaiable-foc

Share oi nel rcsult olassociates
Change in provisio. tor unearn€d premilm. net

cha.ge in provisiontor incurred but not reponed clains. nel

Change i. provisio.lor reporred but nor settled claims, net

chenge in provisionior bonuse3 d scounls and premilms, net

Change in deteiied acquisiion cosls, nel
Adjustmenl olthe carryins valu€ ofassets hed for sae
reclassified to investment propsny

Wite-ofi oi receivables (Bobar GDUp)
change in provision lorenpLoy€e benefb net

Loss /(gain) frcm disposarofa$els held for sa e

corection tor previously recognized licenses

Oivide.d .come reco!nized in lhe ncom€ stalem€.t
hte€sl income ecognized in the ncome sratemenl

Opetaling cash llow belote Nvenenls in *otuing capital

lncrcase n reinsurance premium r€ceivables and clair.s
recov€red from re nsurerc

Decrease / (increase) in olherassels and €ceivables
(liclease) / decrease li re nsurance p€mium and claihs payable

(lncr€ase)/dec.ease n olher iabihties

cash genercted frcn ope.alions

Net cash fiom operallng aclivlues

Purchases ol property and equipm.nl
PDceeds from inveslmont pope.ly sold

Proc€eds from 3ales ol tinancialassets avaibblejoFsale

Purchase oflinarc a assels heldlo-malurty
lncroase ofshare in associates

N6t cash us€d ln lnvodlng ac{vltles

2014

2112 937

5Q7,241

16 298

2.856

1917,271)
60.300

219,623
(229,570)

1329 672)
27,474

163.035

175,979

24,652
1,051

172414)
1923,1111

1,173,166

(1 351.684)
1,275.066

(687,671)

m5,553
(358,512)

(r52,959)

(121,460)

19,642
(19,771)

72,414
923,111-

14q18,!39L

13,965,397)

(301 7E2)
(238 000)

2013

2,217 132

540 149

2 835
(157.884)

37 464
(152.876)

462 805

347,AA8

347 087

570,311

Q32.?49)

,ao.rro1
(721089)

a5.a12
(634 858)
(788 876)

1,893,2i7

(1.197144)
(1.287.6221

1 241,270

379.033

177,1381

991,636

(111,504)

I,064,894
265 447
634 858

784,476
/507.742)

(200,000)

(3.207.189)

11,272,7201

(301,782)

2014

1 825,666

507.241

16,298

2,856

60.300
219,623

(229 570)

1329,672)
27,474

163,035

175 979
28.652

1051

172.414)

1923,111)

1./t73,166

(1 351,684)

1,275,066

(687.671)

(503 258)

205.553
(358,512)

(152.959)

(r21460)
14,642

(19 771)
72,414

923,117-

(4.836.339)

{3,965,397)

(301,782)
(238,000)

2013

2,064 256

540 149

2.835
(157.884)

37.86,t

462 805

347,a88

347 AA7

570311

1232,789')

Lao.rrol
(721089)

85.812
(634,858)

(788 876)

1,893,2i7

(1.197144)
(1.287.622)

1 281 ,270

1.04E.771
(77 138)

991,636

(111,504)

1,064.894

265,A41

634 858

78a.876

la07,7o2)
(200.000)

(3,207,r69)

11,272,72O1

{301,782)
Acq! red trcasury shares

Net cash used ln financing actlvlties

Netdecreaso in cash and ci3h equivalents

Cash and c.3h equlva lents .t the beglnning olyear

cash and cash equivalenb .t the end of year

(759,5't2) 1301,7421

{4,877,868) (582,866}

6,123,718

662,964 5,540,652

niegralpan of lhese linancra slatemenls

(759,512) 1301,7A21

{4,877,868) (582,865)

5,540,852 6,123,718

5,540,852

The accompanying notes are an

662,984



Bosna Reosiguranje d.d. Sarajevo

Notes to financial statements
for the year ended 31 December 2014
(All amounls are exptessec! in KM, unloss olheNise slatec!)

I, GENEML INFORMATION

Bosna Reosiguranle dd. Sarajevo (the'Company") was registered in the Federation of Bosnia and

Herzegovina as a shareholders company. The principal aclivilies of the Company include reinsurance of life

and nonlife insurance.

As at 31 December 2014, the Company had 26 employees (2013: 27).

Management

Zlatan Filipovid Director - trom 30 September2014

Execltive directorfor reinsurance - up lo 30 September 2014

Damir Laaevle Director - ri p to 30 September 201 4

Hasan DeliC Executive direclor forfnance

Superyisory Board
lsmel Had2i6 President

Husnija KurtoviC Member

Enisa Babi6 Member

Dragan [,,lilojevid lvember

lridhad Salain Member

Audit Commitlee

lzudin Kesetovid Presidenl

Midhat Terzic Member

Suad ldrizovic l\Iember - from 26 September 2014

Selima Kafedzic lrem ber - up to 26 Septem ber 201 4

2. ADOPTION OF NEW AND REVISED SIANDARDS

2.1 Standards ancl lnlerpretations effective in the curent period

The following standard6, amendmenls to the existing slandards and inlerpretalions issued by the

lnternational Accounling Standard6 Board are effeclive for the current period:

. Amendments to IFRS 10 Consotidated Financial Stalements', IFRS 12: 'Disclosures of lnlerests in

Other Entilies'and IAS 27:'separate Financial Stalements'- lnvestment Entities (effective for annlal

periods beginning on or ailet l January 2014)l

. Amendments to IAS 32r 'Financial instrumenls: presentation" - Offsetting Financial Assets and

Financial Liabilities (effective for annlal periods beginning on or after 1 January 2014):

. Amendments to IAS 36: 'lmpairment of assets' - Recoverable Amount Disclosures for Non'Financial

Assets (effeclive for annual periods beginning on ot aftet 1 January 2014):

. Amendments to IAS 39: "Financial lnstruments: Recognition and Measuremenl" - Novation of

Derivatives and Continuation ol Hedge Accounling (effective for annual periods beginning on or after 1

January 2014)l

.IFRIC21:"Levies"(effectiveforannualpedodsbeginningonorafter1Januery20l4).

The adoption of these standards, amendmenls and interpretations has not led lo any changes in the

Company s accounting policies.

10



Bosna Reosiguranje d.d. Sarajevo

Notes to financial statements
for the year ended 31 December 2014
(Allamounts are expressed in KM, unless othetwise stated)

2. ADOPTION OF NEW AND REVISED STANOARDS (CONTINUED)

2.2. Standads and lnterpr6tations In lssue noi yet adopted

Al the date of authodzation of lhese financial stalements the followng standads, rcvasions and

inlerpretations were rn ,ssue but not yet effect.ve

. IFRS 9: 'Financial lnstruments' (efiective for annual per ods beginning on or after '1 January 2018);

. IFRS 14: 'Regulaiory Deferral Accounts' (effeclive for annual pe ods beginning on or afler 1 January

2016);

. IFRS 15: 'Revenue from Contracts with Customors ' (effectlve for annual perlods beginning on or after 1

January 2017)i

. Amendments to IFRS 10: "Consolidated Financial Slatements" and IAS28: lnveslments in Associates

and Joini Ventures" - Sale or Contribution of Assets between an lnvestor and ils Associate or Joint

Venlure (effective for annuai periods beginning on or after 1 January 2016);

. Arnendments to lFRs 10: 'consotidated Financial statements, lFRs 12i "Disclo6ure of lnterests in

Olher Entities' and IAS 28: "lnvestments in Associates and Joint Ventures" - lnvestment Entities:

Applying lhe Consolidation Exception (eftective for annual pedods beginning on or efter 1 January

2016);

. Amendments to IFRS 11: "Joint Arrangemenls'- Accounling for Acquisitions of lnlerests in Joint

Operations (etfective for annual periods beginning on or after 1 January 2016)l

. Amendrnents to IAS 1: 'Presentalion of Financial Statements" - Disclosure lnitiative (eftective for

annual periods beginning on or afler 1 January 2016);

. Amendments lo IAS i6: "Propedy, Plant and Equipment' and IAS 38: "lntangible Assets" - Clarification

ol Acceptable l\Iethods ol Depreciatron and Amortisation (effective for annual pe ods beginning on or

after 1 January 2016);

. Amendments to IAS 16: Property, Plant and Equipment'and IAS41: Agricuture - Agricullure: Bearer

Planls (effective for annual periods beginning on or afler '1 January 2016)i

. Amendments to IAS 19: Employee Benefits' - Defined Beneflt Plans: Employee Contribulions

(effective for annual periods beginning on or after 1 July 2014);

. Amendnents to IAS 27: 'Separate Financial Statements' - Equity lllethod in Separate Financial

Slatements (effeclive for annual periods beginning on or after 1 Janlary 2016),

. Amendmenls to various standards 'lmprovements to IFRSS (cycle 2010-2013)' resulting from lhe

annual improvemenl project of lFRs (lFRs 2, lFRs 3, lFRs 8, lFRs 13, IAS 16, IAS 24 and IAS 38)

primarily with e view to removing inconsistencies and clarifying wording (amendments are to be appljed

for annual periods beginning on or after 1 July 2014),

. Amendments to various standards lmprovements to IFRSS (cycle 2A11-2014)' resulting from the

annual improvemenl project of IFRS (FRS 1, IFRS 3, IFRS 13 and IAS 40) primarily with a view lo

removing ,nconsistencies and clarifying wording (amendoents are to be applied for annual periods

beginning on or after 1 July 2014),

. Amendments to various slandards 'lmprovements lo IFRSS (cycle 2013-2o14t" resulting from lhe

annual improvement project of lFRs (lFRs 5, lFRs 7, IAS 19 and iAs 34) primarjly with a view to

removing inconsistencies and clarifying wording (amendments are to be applied for annual pedods

beginning on or aiier 1 January 2016).
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Bosna Reosiguranje d.d. Sarajevo

Notes to financial statements
for the year ended 31 December 2014
(Al1 amounts are exprcssed in KM, unless olhetuise stated)

2. ADOPTION OF NEW AND REVISED STANDARDS (CONTINUED)

2,2, Standards and lntorpretations in issue not yet adopted (continued)

The Company has elected not to adopt these standards, revisions and inlerpretations in advance of lheir

effective dates. The Company anticipates that the adoption ofthese standards, revisions and interpretatjons

will have no material impact on the financial statements of the Company in the period of initial application,

except for IFRS 9. I\ranagement is curently analysing the impact of IFRS 9 on the Company's financial

statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Statement ol compllance

These financial slatements consist of consolidated and unconsolidated financial staiements of the

Company, defined in lnternational Financial Reporting Standard 10i "Consolidated financial statemenis'and

lnternational Accounling Standad 27i'separate financial statements".

The consolidated and unconsolidated tnancial statements have been prepared in accordance with

lnternational Financial Reporting Standards CIFRS), as published by the lntemational Accounting

Siandards Board.

Basis ot prcparatlon

These financial statements have been prepared on a histodcal cost basis, except for certain for certain

propedies and flnancial inslruments lhat are measured at revalued amounis or fair values at lhe end of

each reporting period.

Historicalcost is generally based on the fajrvalue ofthe consideration given in exchange for assets

Fair value is the price that would be received to sell or paid to transfer a liability in an oderly transection

between market parlicipants at the measurement date, Iegardless ol whether that price is directly

observable or eslimaled using another valuation technique. ln estimating the fair value of an asset or a

liability, the Company takes into account the characle stics of the assel or liability if market participants

would lake those characteristics inlo account when pricing the asset or liability al the measurement date.

Fair value for measurement and/or disclosure pulposes in these financial slatements is determined on such

basis, except the measurements that have some similarities to fair value but are not fair value, such as net

realisable value in IAS 2 or value in use in IAS 36.

ln addilion, lor financial €porting purposes, fair value measurements are categorized into Level 1, 2 or 3

based on the degree lo which lhe inputs lo the fair value measurements are observable and the

significance ofthe inputs to the fair value measurement in its enlkety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusled) in active markets foI identical assets or liabilities that

the Company can access at the measurement date; fair value indicators are those derived from

quoled prices in active maftets;

. Level 2 inputs are inpuls, other than quoted prices included in Level 1, that are obseruable for the

asset or liabiily, either directly or indirectly; and

. Level 3 inputs are unobservable inputs forthe asset ot liability.
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Bosna Reosiguranje d.d. Sarajevo

Notes to financial statements
for the year ended 31 December 2014
(All amounts are expressed in KM, unless olhetu/ise stated)

3. SUMMARY OF SIGNIFICANT ACCOUNTIN6 POLICIES (CONTINUED)

Basis of preparation (continued)

The financial statements are presenled in Convertible marks since lhat are lhe functjonal curency of the

Group and Company The Converlible rnark (Klt4) is officia ly lied to the Euro (EUR 1 = KM 1.95583).

The preparalion of financial statemenls in conformity with IFRS requires l\,lanagemeni lo make estimates

and assumptions thal afiect the reported amounts of assets and iabilities and disclosure of conUngent

assets and liabililies at the date of the financial statemenls and their reported amolnts of revenues and

expenses during th€ reporUng period. Actual results could differ from lhose eslimates.

The estimales and underlying assumptions are reviewed on an ongoing basis Revisions to accounting

estimates are recognized in the period in whlch the est mate is rcvised if the revis on affecls on y lhat per od

or in the period of revision and future periods if lhe revision affects bolh current and future periods.

lnformetion on amounls where slgnificanl unceriainty exists n lheir estmate and critical judgments in

applying accounting policies lhat have the most impact on lhe amounls disclosed rn lhese financial

slatements are disclosed in Note 4.

Basis ofconsolidation

The consolidaled linancial statements incoporaie the financial statements of the Cor.pany and lhe

Company's shares in associates.

I nvestments ln assoc iates

An associale is an enlily over which the Company has significant influence and lhat is neither a subsidiary

nor an interest in a joint venture. Significant infllence is the power lo participale in the financial and

operating policy decisions of lhe inveslee bul is not controlorjoinl control over those policies.

The results and assets and liabilities of associates are incorcorated in these financial statemenls using the

equity method of accounting from the date thai srgniticant infllences commences unlil the dale lhe

signilicant influences ceases, excepl when the inve6tmenl is classified as held for sale, in which case it is

accounted lor in accordance with IFRS 5 "Non-current Assets Held for Sale and Dlsconlinued Ope€lions".

Under the equity method, inveslments in associates are Grried in lhe consolidated balance sheet at cost as

adjusted for post-acquisition changes nlhe Companys share of lhe net assets of the associate, less any

impairment in the value of individual investments. Losses of an associale in excess oi the Company's

interest in that associate which lncludes any long-term interests that, in substance, form parl of lhe

Company's net investment in the associale are not recognlsed.

Any excess of the cosl of acquisition over the Company's share of the net fair value of the identifiable

assels and liabilities of the associate recognised at the dale of acquisition is recognised as goodwill. The

goodwill is included within the carrying amount of the investmenl and is assessed for impairment as parl of

the investment Any excess of the Company's share of the nei fair value of lhe identillable assets and

liabililies after rcassessment ls recognised immed ately in prcflt or loss. Where the companies wilhin the

Grolp transact with the Company, profits and losses are eliminated lo ihe extenl of the Company's interest

rn the relevant associate,

Measurement and recognition of investments in unconsolidated financial stalenents

lnveslments n associates ln unconsolidaled tinancial statements are slated at cosl less any impairmenl in

lhe value of rndividual investments if needed.
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Bosna Reosiguranje d.d. Sarajevo

Notes to financial statements
for the year ended 31 December 2014
(Allanaunts are exprcssed in KM, unless athenvise stated)

3, SUMMARY OF StGNTFtCANT ACCOUNTTNG POLTCtES (CONTINUED)

Revenue recognition

Reinsurance premium6 are recognised as revenue on a pro-rala basis over the periods of lhe respective

conlracts of reinsurance.

Reinsurance prem ums, which are subject to adjlslments, are eslimated based upon available infomalion.

Any variances from lhe eslimates are recorded in the pedods in which they become known.

lnterest income is accrued on a time basis, by reference io ihe principal outstanding and at the effective

interest rate.

Foreign currencies

Transactions denominated in foreign currencies are conve(ed into K[4 at the rates of exchange p@vailing

on the dates of the transactions. lvoneiary assets and liabilities denominated in such foreign currencies are

aanslated al the rates prevailing on the reponing period date due lo ofllcial exchange rate of Central Bank

of Bosnia and Herzegovina. Profits and losses arlsing on exchange are jncluded in nel profit or loss for the

Period

Employee benefits

On behaTl of ils employees, lhe Company pays personal income tax and conlributions for pension,

disabilily, heallh and unemployment inslrance on and from sala es which are calculated as perihe set

legal rales during the course of the year on the gross salary. The Company pays the tax and contributions

in the favour of the insliiutions of the Federation of Bosnia and Hezegovina (on federal and canlonal level).

ln eddation meal allowances, transport allowances and vacation bonuses are paid in accordance wath the

ocal legislation. These expenses are recorded in lhe income statement in the petod n which the saary

expense is incuned.

The Company pays to ats employees cerlain benellls for completing long service (jubilee awards) in

accordance with local laws and its internal Ru ebook on employment Jubilee award payments range from 1

lo 5 average salaries paid to lhe employee in lhe preceding 3 monlhs for tenure from 10 to 40 years.

Retirement severcnc e Payments
Accorcling lo the local legaslation and internal Rulebook on employment, lhe Company makes retiremenl

severance payments of minimum 6 average monthly saiaries paid in the Federation of Bosnia and

Hezegovina based on latesl dala publashed bythe Federal Office of Stalistics.

The Company tecords the costs ofjubilee awards and rettrement severance payments, when lhey become

due.

Taxation

lncome lax expense represents the sum of the lax currently payable and detened lax.

Cunent lncome tax

The tax currently payab e is based on taxable prolit for lhe year. Taxable profit dilfers from net Prolil as

reported in the iflcome stalemenl, because it excludes items of incorne or expense thal are taxable or

dedLrctib e in other years and il fudher excludes items that are never taxable or deductible. The Company's

liability for currenl tax is calc!lated using tax rates that have been enacted or s!bstantively enacted by the

reporting period date.
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AII anounts arc e\pressed in KM, unless otheMise stated)

Bosna Reosiguranje d.d. Sarajevo

Notes to financial statements
for the year ended 31 December 2014

3. SUMMARy OF StcNtFtCANT ACCOUNTTNG pOLICtES (CONTTNUED)

Taxallon (continued)

Defered lncome tax
Deferred tax is the lax expected to be payable or recoverabte on differences between the carrying amount
of assets and llabiliiies in the financial siatements and the corresponding tax basis used in the compulation
of taxable profit, and is accounted for using the batance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences and detered tax assets are recognised to the
exlent that it is probable that taxable profits will be availabte against which deductibte lemporary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting period date and reduced to the
extent that it is no longer probable that sufficient taxabte profit will be available to altow a or part of the
asset to be rccovered.

Deferred tax is calculated at the lax rates that arc expected to apply in the period when the tiabitity is settted

or the asset tealised. Deferrcd tax is charged or credited in the income statement, except when ii relates to
items charged or crediied directly to equity, in which case the deferred tax is also dealtwith in equity.

Property and equipment

Prcperty and equipment are started al cosl less accumulated depreciation and any accumulated impairment

losses. Cost includes the purchase price and directly associated cost of bring'ng the asset to a working

condition for its inlended use. Ivlaintenance and repairs, replacements and imprcvements of minor

importance are expensed as incurred, Significant improvements and replacement of assets are capitalised.

Gains or losses on the retirement or disposal of property, plant and equipment are included in the income

statement in the period they occur.

Properlies in the course of conslruction a€ car ed at cost, less impaimenl loss, jf any. lnvestment prope(y

is accounted for under the cost model and the accounling treatrnent after initial recognition follows that

appiied to property and equipment.

Depreciation commences when the assets are ready fot their intended use. Depreciation is calculated so

that it will reduce book values to their estimated realisable values over their estimaied useful lives, which

Buildings

Equipment

lT equipment

27 yearc (3.75okt

4 yearc l25o/o)

2 lo 3 yearc (41 .62o/0)

The Company reassesses useful lives of ils property and equipment annually.

Gains or losses on lhe retiremenl or disposal of tangible assets are recognized in the staiement of profit or

loss and other comprehensive income for the period they occur.
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Bosna Reosiguranje d.d. SarEevo
Notes to financial statements
for the year ended 31 December 2014
(All amounts are expessed in KM, unless othevise stated)

3. SUMMARY OF STGNtFtCANT ACCOUNTTNG pOLtCtES (CONTTNUED)

lmpairment of tangible ass€ts

At each reporting period date, the Company reviews the carrying amounts of its tangible assets to
detemine whelher lhere is any indicalion that those assels have suffered an impairment loss It any such

indication exists, the recoverable amount of the asset is estimated in order to determine the exient of the

impairment loss (if any)

Recoverable amounl is the greater of net selling price and value in use. ln assessing value in use, the

estimaied future cash flows are discounted to their present value !6ing a pre-tax discounl rate that rellects

cunent market assessmenis ofihe time value of money and lhe aisks specjfic lo the asset.

ll the recoverable amount of an asset ts esilmated to be less than its carrying amount, the carrying amo!nt
of the asset is reduced to its recoverable amount, lmpailment losses are recognised as an expense

immediately, unless the relevanl asset is land or buildings other than investment property car ed at a

revalued amount, in which case the impairment loss is trealed as a revaluation decrease

Where an impairment loss subsequently reverses, the carrying amounl of the asset is increased lo the

revised estimale of its recoverable amounl, but so that the increased carrying amount does not exceed the

carry ng amount thai would have been deteiinined had no impa rment loss been recognized for the asset in

prior years. A reversal of an impaiment loss is recognised as income immedialely, unless the relevant

assei is carr ed at a reva ued amount, in which case the reversal of the impaiment loss is treated as a

revaluation increase.

lntanglble assets

lntangible assets are valued at purchase costs and amorlized over lheir useful lives using lhe slraight-line

meihod.

lnvestment Property
lnvestment property, whlch is property held to earn rental income and/or lor capital appreclation, ls

measured initially al its cosl, including transaction costs. Depreciation commences when the assets ale

ready for their intended use Depreciation s calculated based on the estimated based on lhe estimated

usefullives ofthe applicable assets, which is as follows:

lnvestment property - buiLdingE 27 yeats 13.75o/o)

Financlal instruments

Financial assels and Rnancial liabilities are recognised when the Company become8 a parly to the

contractual provision6 of the inslrurnents

Financial assels and financial liabililies are initially measured al fair value. Transaction costs that are

directly att butable to the acquisltion or issue of financial assets and financial liabilrties (olher than financial

assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fak

value of the financial assets or linancial liabiliiies, as appropriate, on inilial recognition. Transaction costs

directly altdbulable to the acquisition of financial assets or financial liabilities at fair value through profl or

loss are recognised immediately in profit or loss.
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Bosna Reosiguranje d.d. SarEevo
Notes to financial statements
for the year ended 31 December 2Oj4
(Allamaunts are expressed in KM, untess othewise staled)

3. SUMMARY OF StcNtFtCANT ACCOUNTTNG pOLtCtES (CONTTNUED)

Financiel instruments (continued)

a) Financialassets

Financial assets are recognized and derecognized on a lrade dale where lhe purchase or sale of an
investment is under a contract whose terms require dellvery of the instrlment within the timeframe

established by the market concerned.

Financial assets are classilled into the following specified categories: fnanciat assets as 'at fair vatue

throlgh protil or loss"(FWPL), 'available-for-sale' (AFS) "held{o-maturity nvestments', and 'loans and

rcceivables".

The classificalion depends on lhe nature and purpose ol the fnancial assets and is delermined al lhe lime

of inlt al Ecognition. Currenlly, lhe Company has no financial assets at FVTPL.

Eflec ti v e i n tere sl m eth od
The efiectve interesl method is a method of calculating the amorlized cosl of a financial assel and oi

allocating rnterest income ovet the relevant period. The effective interest rate is lhe rate thal etactly
discounls estimated future cash receipls through lhe expecled life of lhe llnancial asset, or. where

appropriale a shoder period

lncome is recognized on an effective interest basis for debt instruments other than those financial assels

designated as al FVTPL.

Loans ancl rcceivables

Trade recervables deposits and other receivabes that have fixed or determinable payments lhat aae not

quoted in an active market are classified as loans and receivables'. Loans and receivables are measured at

amo(ized cost using the effective interesl method less any impairmenl. lnlercst income is recognised by

applyrng the effect ve interesl rate, except for shortlerm receivables when the recogn tron of interesl would

be immalerlal.

Financial assets eveilable-fof.sale

Listed and unlisted shares held by the Company that are traded in an active markel are classified as being

AFS and are stated at fair value. For such investments a reasonable eslimate of fair value is determined by

reference to the cunent markel value of another instrument which is substantially lhe same or is based on

the expocied cash flows or lhe unde ying net asset ba6e of lhe nvestmenl lnvestments whose fair value

cannot be reliaby measurcd are caried al cosl

Gains and losses arising from changes in fair value are recognised directly in equity in the inveslments

revaluation reserve wilh ihe excepton of impairment losses, rnterest calculated using lhe efecijve interest

method and foreign exchange gains and losses on monetary assets, which are recognised directly in profit

Where lhe lnvestment is disposed of or is determined to be impaired, the cumu atve gain or loss previously

recognised in the investments revalLration reserve is included in profil or loss for the peiod

Davidends on AFS equity instruments are recognized in profit or loss when lhe Company s right lo receive

the dividends is established.

The fair value of AFS monetary assels denominated in a foreign currency is determined in that foreign

curency and translaled at the spot rate al the reporting period date. The change in fair value attribulable to

lranslation differences that result from a change in amortized cost ofthe asset i6 recognized in profit or loss,

and other changes are recoqnized in equily.
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Bosna Reosiguranje d.d. Sarajevo

Notes to financial statements
for the year ended 31 December 2014
(All anounts are expressecl in KM, unless otheNise statecl)

3. SUMMARY OF StGNtFtCANT ACCOUNTTNG POLtCtES (CONTTNUED)

Financlal instruments (contlnued)

a) Financialassets(contlnued)

H e I d-to - m atu ily i n vest m e nE
Bonds with fixed or determlnable payments and fixed maturity dales that the Company has the positive

intent and ability to hold to malurity are classilied as held-to-maturity investments. Held-to-maturily

inveslments are recorded at amonized cost using the effective inlerest method less any impairment, with

revenue recognized on an effecuve yield basis

lmpaiment ot tinancial assets

Financial assets a re assessed for ind icators of mpairment at each repod ng period date FinanciaL assets

are impalred where there is objective evidence that, as a @sult of one or more events lhat occurred after

the anitial recognition ol the linancial asset, the eslimaled fulure cash flows ot the investmenl have been

impacted.

For unlisted shares classitied as AFS a significant or prolonged decline in the fair value of the securily

below its cost js considered lo be objective evidence of lmpairment. For all other financial assets, including

redeemable noles classified as AFS, objective evidence of impaiment could inclldel

. significani financial ditficully oflhe issuer or counierpariy; or

. default or delinquency in interest or principal paynrenlst or

. it becoming probable lhat the borrower will enter bankruptcy or financial re-organisalion

For financ al assets carried at amoriised cost, the amount of the impairment is the difference between the

assets carrying amounl and the present value of eslimated future cash flows, discounted al the financial

asset's original effective interest rale.

The carrying amount of lhe financial asset is reduced by the impairment loss through the use of an

allowance account When a receivable is considered lncollectible, it is wrltten off against the allowance

account. Subsequent recoveries of amounts previously wtitten oll are crediled against the allowance

account. Changes in the carrylng amount ofthe allowance account are recognised in profit or loss.

With the exception of AFS equlty instruments, if, in a s!bsequeni period, the amount of lhe impairment loss

decreases and the decrease can be relaled objeclively lo an event occurring afler the impairhenl was

recognised the previously recognised impairmenl loss is reversed through prolit or loss to the exteni ihat

the carrying amoul of lhe investment al the date the impairment is reversed does nol exceed what the

amortised cost would have been had lhe impairmenl nol been recognised.

ln respect of AFS equity securiues, mpaiment losses previously recognrzed through proflt or loss are not

reverced lhrough prollt or loss, Any increase in fair val!e s!bsequent lo an impairment loss is rccognised

directly in equity.
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Notes to financial statements
for the year ended 31 December 2014
(All anounls are expressed in KM, unless othetuvise stated)

3. SUMMARY OF SIGNTFtCANT ACCOUNTTNG POLtCtES (CONTTNUED)

Financlal lnstruments (contlnued)

a) Flnancial assets (contlnued)

Derccogni$on of financial asseb
The Company derecognises a financlal asset only when the contractual righls lo the cash tlows from the

assei €xpire; or il iransferc the financial assel and substantially allthe sks and rewards of ownership of the

assel to anolher company. lf the Company neither transfers nor retains substantlally all the risks and

rewards of ownership and continues to control the transferred asset, the Company recognises its retained

interest in the asset and an assoc ated liability for amounls it may have to pay.

b) Financial liabilities and equity instruments lssued by the Compahy

Classltication as debt ot equity
Debt and equity nslruments are classified as either flnanc al liablities or as eqLrlty n accordance with the

substance of the contractual arrangement.

Equity instrumenls
An equity instrLJment is any contract thal evidences a residual inleresl in the assels of the Company after

deducling all ol its liabilities. Equity inslrumenls issued by the Company are recorded al lhe proceeds

received. net of dlrecl issle costs.

Financial liabilities

Financial llabililres are classrfied as either financia liabililies "at FVTPL" or 'other financial liabilities".

Olhe r financi al liabilities

Olher financial liabilit es, including borrowings, are initially measured at fair value, net of transaction costs.

Other financlal liabilt es are subsequently mea6ured at amort sed cost usrng the etfective inlerest method,

wilh interest expense recognised on an effective yield basis. The effective inleresl melhod is a melhod of

calculaling the amortised cost of a financial liabilily and of allocating interesl expense over lhe relevant

period. The effective interest rate is lhe rale that exactly discounts esl mated flture cash payments through

ihe expected life ofthe financialliability, or, where approp ate, a shorterperiod

Derccoa n i! ion af fi n a nci a I li ab i I ities

The Corrpany derecognises financial liabililies when, and only when, the Companys obligalions are

d scharged, cancelled or they expire.

Reinsurance contrrcts
The Company issues reinsurance contracls for the transfer of reinsurance or finance risk These contracts

include conlracls on rernsurance of insurance portfolios from accldents, properiy reinsulance, re nsurance

from respons biity and short-term life reinsurance contracls.

lnsurance from responsibilty protects the insured individuals from the risk of infl cting damage upon third

padies as a result of their activilies. This type of reinsurance covers events specilled in the contract. A

typical example oflhis type of insu€nce is product responsibility insurance.
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3. SUM!,ARY OF StGNTFtCANT ACCOUNTTNG pOLtCtES (CONTTNUED)

Relnsurance contract (contlnued)

Properly insurance provides compensation to the insured person for any damage6 inflicted upon his/her

property, or for a decrease in its value. lnsured persons who pedorm business activities using insured
properv can also be compensated for a loss in prolit caused by an inability fo use the insured propedy. A
typical example of lhis lype of insurance is insurance against fire and other perils that property can be

exposed to.

lnsurance against accidents protecls inslred persons and/or memberc ol their family from the

consequences of death or disability caused by a calamity. Should the calaftity result in lhe death or

disabilily of the insured person, lhey or their families receive a specified compensation to alleviale the

consequences Of lhe calamity.

wit6n pfemiums

Gross written premrums lor non-life business include all policies wrilten during the accouniing period that

came oul from reconciliation of reinsurance accounts wth partners - cadenl, ifespective of whether lhese

amounts relate wholly or partially to subsequent accounting periods. Retrocession premiums are calculated

for accounting period by lhe same way as reinsurance prcmiums. lncome from non-life insurance premium

is recognized after reconoliation of Group's report with cadent.

Uoeamed premiums

Uneamed premiums are c€lculated for reinsurances in which reinsurance coverage lasts after accounting

period, since accounling and reinsurance periods are not the same. Uneamed premium for non-life

in6u€nce is calculaled using pro mta Iempois melhod". Basis for calculation is gross writlen prcmium. For

insurance with multi-annual reinsurance coverage, unearned premium is calculated for duration of each

insurance for lhe tolal amount that belongs to the tuture period. Caiculalion of unearned premium is done

based on technlcal premium.

Net unearned premium i6 gross premium decreased by portion recoverable from re-insurers. Participation of

reinsurers in uneafied premiums is delermined through existing reinsurance conlracls. Provision fol

uneamed premium is presented separale from rernsurer's portion of unearned premium in lhe balance

sheet.

Plovisions fot claims repoftecl but not setTled

Provisions for reporled but not settled claims relate lo cleims lhat incurred and were reponed by the end of

the financial statefient period for which lhe claim request has nol been setlled. The level of provisions is

detemined by assessing each potential claim individually. ln determining lhe level of provisions, the

following rs adhered to: condiiions from the reinsurance conlracls; documentation available in the file;

available slandards and the experience of the evaluatorsl curent court practices in determining claim

compensations All lhis is considered having in mind potential changes thal can be expecled to occur in the

forthcoming pedod and that might affect incrcases or decreases of these provisions

Ptovision fot incurred bul not reported claims

Provisions for claims that have incurred but are yet to be reporied are calculated on the basis of the

Company s own statistical data on subsequently reported damages in past years. These calculations use

methods that rely on " run-off triangles'. The provisions tor reactivated claims are also fomed on the basis of

slatistical lrends in the movemenl of lhese claims. The provision is calculated on lhe basis of the expected

number of reaclivated claims in the forthcoming year and the average level ol reactivaied claims for each

insurance calegory
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3. SUMMARY OF StGNtFtCANT ACCOUNTTNG pOLtCtES (CONTTNUED)

Relnsurance contract (contlnued)

Ptovislon tot incu ed but not reported claims (contjnued)

These provisions are based on estimates and final liabiliiies may be lower or higher than available

resources for as long as lhe lvlanagement considers the estimate to be appropriate. ln accordance wilh

economic practice, adaptations of these eslimates and the difference belween the estimate and the

amounts actually paid out are recorded in the pedod in which they occur.

Mathematica| rcserye of lite-insu/ance prefi,Ium

The Company does nol have reinsurance contlacts based on which mathemalical teserve should be

provided.

Reinsunnce assets and liabilitles

Assets and liab lities frorn reinsurance contracts ate recognised when they become due. These amount

include re-insurers assets and liabililies, compensations paid to and collected from agents, brokers and

insu€nce policy holders.

The company signs reinsurance conlracls wilh reinsuring companies on the basis of which the Company

receives compensation for losses arising from jndividual or group contracts The Company lein6ures

premiums of lite and nonlife insurance in order to limit ils exposure to significant lossel. Reinsurance

premiums and reinsuring parties' paiicipation in claims are presenled on appropriale accounls of the

income statement. Reinsutance ptemiums are tecorded in thejr gross non_dascounted amounls.

On every reporting period date the Company re-evaluates lhe recorded amounts of ils receivables on the

basis of insurance and reinsurance conltacts in order to detemine whether a loss has arisen from a

decrease in value ofthe said financialasset. lf lhere are indications ihat this is indeed ihe case, the value ol

this loss is estimated and recognised in the income slatement.

Acqulsition costs

Acqu silion costs compr se compensations paid to agents fol the services of acquisilion of new insurances

in accordance with exisling conlracts. Compensataon is paid on the basis of collecled premium. Acquisillon

cosls are included in income stalement when the reconciliatjon of lhe underlying insurance premiums i5

made. Acquisition cosis are deferred in line wilh the movement in provision fol uneamed plemiLlms.

Prov sion for unearned prefiium is presented separate from rcinsurer's portion of uneamed premium in the

balance sheet,

Li abil ity adeq uacy test
On each repo ing period date, the Company performs a liabilily adequacy tesl in order to determine

wlrether the reinsurance liabilities, less related assets, are sufficient to cover clalms from reinsurance

contracls. When performing this test, the best estimates of tuture cash flows related lo contraclual assets

and liabilities, as well as esiimales of claims and processinq and administrative costs and income fom

investments related to the contracts, are taken into consideration. Should the recognised liability turn out to

be insufficient, ils value is increased by reducing the financial result for the period either by reducing the

value of financial assets (receivables from re-insurers) or by increasing provisions arising frcm reinsurance

contracts.

Capital and reserves

Sharc capital

Ordinary share capilal represents the nominal valuo of paid-in ordinary shares as equity
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3. SUMMARY OF StG tFtCANT ACCOUNTTNG pOLtCTES {COr{Ttt{UED)

Capital and.es6rves (continued)

Reserves

The statltory resetues represent accumulated apporljons from rctained earnings in accordance with

Companies Law of Federation of Bosnia and Herzegovina. The statutory reseNe may be used to cover prior

period losses ifthe losses are not covercd by currenl year profits or if olher reserves are not available.

Retained eamings

Profit for the period after approprialions to owners and allocations to other reserves are lransferred lo

retain€d earn ngs Profit for the period afi6r appropriations to owners is transferred lo retained earnings

Revaluation rese e for propenies

Revaluation reseNe for properties includes the cumulative effecls of increase in the carrying amount ot
properties adsing on lhe revaluation ofthem.

Revaluation rcserve for llnanclal assets avalleble lor sale

Revaluation reseNe for financial assets available for sale comprises changes in fair val!e of this asseis.

Dlviden.ls

Oividends on ordinary shares are recognized as a liability in the period in which lhey are approved by the

Company's shareholders.

Earnings per shaJe

The Company publishes basic and diluted earnings per share (EPS) data.

Basic EPS is ca culated by dlviding the profit or oss attributable to ordinary shareholders of the Cofipany

by the weighted average number of ordinary shares outstanding during the period, excluding ordinary

shares bought by the Company and classified as treasury shares.

During 2013 and 2014 there were no dilulion effecls.

lf the number of ordinary or potential shares is increased as a rcsult of a capitalization, bonus/free issue or

shaaing of shares, or if the number decreases as a result of a reverse share splil, the calculation of basic

and diluted earnings per share for all periods presented is adjusted retrospectively.

lf these changes occur after lhe statement of fnancial position date but before issuing of linancial

stalements, calculalion of the amount per share for these linancial statements and any provious pedod is

based on the new number of shares.

4, CRITICAL ACCOUNTING JUOGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

ln the application of the Company s accounting policies which are described in Nole 3, the directors are

required lo make judgments, eslimates and assumplions about the carrying amounts of assels and

liabilities lhat are not readily apparent from other sources. The estimaies and associated assumptions are

based on hi6torical experience and othertactors that are cons dered to be relevanl Aciualresults may differ

from these estimates.

The estimales and underlying assumptions are reviewed on an ongoing basis. Revisions to accounling

estimates are recognized in the period in which lhe eslimate is revised it the revision affects only that period

or in the period oflhe revision and future pe ods iflhe revision affects both currenl and future periods.
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4. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(coNTTNUED)

Koy so!rces of estimatlon uncedainty

The following are the key assumptions concerning the tuture, and other key sources of estimation

uncertalnty at lhe reporling period date, that have a significant risk of causing a material adjustmenl to the

carrying amounls of assets and liabilities within the next financiai year. Esljmations are used but not limiled

to the aciuarial reserves, periods of amortzalion and remained property and equipment value, and

allowance for imparrment of receivables.

Estimation ol uncertalnty in relation to actudrial reseNes

The most significanl estimale in relation to lhe Company's tinancial stalements relates to reserving. The

Company iakes a reasonably prudent approach to reserving and applies reg!lations sel by the Agency for

supervision of the insurance companies in Federation of Bosnia and Hezegovina. The Company's policy is

to make a provsion for unexpired risks arising ftom non-life insurance where lhe claims, defelred

acquisition costs and administrative expenses likely to adse after lhe end of the financial year in respect of

contracts concluded before thal date are expecled to exceed the unearned premiuras and p€miums

available under the conlracts. Such provision is included in the uneamed premium.

Provisions for claims reponad

The nalure of busaness makes il difficult to predict with cerlainty the oulcome of every parlicular claim and

the ullimate cost of every reported claim. Each repoded claim is assessed on a separate, case by case

basis, wilh due regard lo the claim circumstances, intormation available and hislodcal evidence of the size

of similar claims Case estimates ar6 reviewed regula y and are updated as and when new informalion

arises The prcvisions are based on information cur.ently available. However, the ullimate liabilities may

vary as a result of subsequent developments The prov sion est maiion difflcullies also differ by class of

business due lo differences in lhe underlying insurance contract, claim complexity, the volume ofclaims and

the individual severity of claims. The sk associated with estimate of provisions for claims reporled but not

seltled is mitigaled through reinsurance arangements.

Provision lof claims lncufted but not rcponed (IBNR)

Provision for claims incurred but nol teported are estimated using actuarial melhods. The source of data

used as inputs for lhe assumptions are internal, using detailed studies catried oul by the Company. There is

more emphasis on curent lrends, and when in early years lhere is insufficient information to rnake reliable

best estimate of claims development, prudent assumptions are used.

Provision for claims incured bul nol reporled is based on calculalions pedormed for each line of business.

For each llne of business calculalions are based on siatislical data for claims for last flve years. For the

calculation ofprovision following methods are used:

. Chain ladder method,

. Average amounl reported claims method,

. Average amount ofexpected claims methods,

. Bomhuetter-Fergusonmelhod.

Based on quality and quanlity of data, relevant melhod is appiied. lvlanagemenl believes lhat the curent

level oftechnical reserves is suflicient
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4. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(coNTTNUEO)

Key sources of estimation uncertalnty (continued)

Uselul llves o, propeny and eguipment" and investment prcpedy

As described in the Note 3, the Company reviews the estimaled useful lives of properiy and equjpment, and

inveslment propeny at the end of each annual reporting period.

Provislon lot premium debtors and interqt rccefuahle

Provision for premium debtors and interest rcceivables is made only for premium debtors and inleresl

eceivables overdue for more than 365 days and in the full amount. Managemenl estimates, according to

hislo cal expefience in receivables collection, the overall liquidity siluation on lhe market and prevailing

market condilions for payment of insurance premiums, thal only receivables overdue for more than 365

days should be class fied as bad and doubtful debls requiring provision.

5. NET REIiISURANCE PREI'IUM

Grcup and Company
2014

Reinsurance premium, domeslic 42,220,043

Reinsurance premium, foreign 9,062275

C hange in the provision for unearned premiu m 421 ,29 1

Written-off premiums (Bobar osiguranje a.d. Brjeljina) {14,078)

Premium revenue a sing from the insurance contrects issued 51 ,689,531

Reinsurance premium ceded to reinsurers (24,661,535)

Change in the provision for unearned premium ceded to reinsurers (48 1 ,591 )

Reinsurance premium ce.lecl to reinsurerc, net (25,143,126)

----3S9f49:-
6. REINSURANCE CLAIMS AND LOSS ADJUSTMENT EXPENSES

(26,630,148)

2013

42,389,434

9,812,938

1787,937)

51,111,435

325132
(26,305,016)

25,{09,,119

2013
Grcup dnd Company

Reinsutance claims and loss adiustmenl expenses domeslic

Reinsurance claims and loss adjuslmenl expenses. foreign

Change in the provision for incurred blt not reported claims

Change in the provision for reporled but not settled claims

Chang€ ln lhe provision for bonuses, discounts and premiums

2014

25,280,631

8.024,054

1248,740)
7,340,059
(960,583)

Reinsurance claims arising lrom the insuaance conttacts issueal 39,435,121

Reinsurance claims recovered frorn reinsurers (15,668,435)

Change in lhe provision for incuraed but not rcporied claims

Change in the provision for reported but not seltled claims

Change rn the prcvision for bonuses, discounts and premiums

Reinsurance claims recovered from reinsurers, net (22,1 38,7901

____.12r99f!.1-

16 968,397

6,858,895

(3,228,392)

12,78s,495)

19,170

(7,120,436)

630,911

904.262

18,717,667

(7 019,166)

3,575,479

3,133 383
(333,951)

(644,255)

18,073,412
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7. IiIVESTMENT INCOME

Grcup and Company

lnter€sl on bank deposits

Rent income

Dividends

lnterest on finencialassets held to maturity

lncomo from sales of assets held for sale

lncome from sales offnancial assets avaalable-for-sale

Other

8. OTHER OPERATING INCOME

Group anat Conpany

lncomefrom claims on tangible assets

Relea6e of provision for longlerm employee benefits, net

Other

2011

1,764

3.6S6

5,460

20,13

788,876

126,425

634,858

721,0E9

'157,8U

38,056

2013

30,275

387

2014

900,367

247,807

72,414

22,750

1.243.338 2.,16t.388

30,662

9. GENERAL AND AOMINISTRATIVE EXPENSES

Grcup and Company

Gross salaaies

Oepreciation (Notes 13 and 14)

SeNices

Olher employee benefits

Memberships

Fees lo members of S!peruisory Board and Audil Commitiee

Bank fees

Maintenance

Material and energy

Advedising and entertainmenl

Donations and scholarshaps

Provigions for other employee benefits

lnsurance premiums

TaxeE

Other expenses

2014

1,657,506

507.241

331,866

270,s29

123,323

93,353

87,362

80,622

55,600

41,656

28,652

22,046

19,777

2013

1,702,166

540,149

450,374

231,453

145,886

123,323

62,153

107,400

110,085

51,587

9,950

19.261

24,726

5.372 3,095

3,692.259 3,581,608
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10. INVESTMENT LOSSES

Grcup and Company

Value adjustrnent of assets held for sale reclassified lo inveslmenl
properlies (Note 20)
Write-off of receivables from Bobar banka a.d. u likvidaciji Brjeljina
(Note 19)

Recycling of irreversible losses on tinanciai assets ava lable-for-sale
Whle-off ofcash funds with Bobar banka a.d. u likvidaciji Bijeljina
(Noie 24)

Other

2014

163,035

'161 901

2,856

951

197

2013

37 864

91

328-940 37,955

11. INCOME TAX EXPENSE

Totallax is recognlzed in the income statemenl and can be surnmarized as follows :

Group

2014

Company

20t3

296,494

ctoup company

2013 2014

Current income tax

Deferaed income tax

lncome tax

221,104 296,494 221,104

221.104 296.494 221.104

The taxable income can be reconciled to the profil perlhe income statemenl as follows:

(94,939) (78,486)

22',1,104 296,454

8-06% 13-37%

___216,49!_

Compeny

2013

2,064,256

206,426

153,287

(63,199)

296,494

14.360/.

Gtoup

2014

Group Company

2013 2014

Prolit betore income tax

lncome tax expense at 10% - statutory rale

Effecl of non-deductible expenses

Effect ol dividends and share in profils for
wh ch laxes have been paid

lncone tax

Effectlve tax rate for the yea.

2,742,937 2,217,132 1,825,666

274.294 221713 182,567

41749 153,267 41,749

12. EARNINGS PER SHARE

(3,212\

___221l!L

12.111o

Company

2014

Company

2013

Gtoup

2014

Group

2013

Net profit available to the shareholders

Average number of ord nary shares during
the year

Basic earnings per share

Diluted eamings per sharc are

2,521,a33 1.920,638

6,471 19,345

389.72 99.28

1,604,562 1,767,762

6,471 19,345

247.96 9t.38

not presented as lhe Company hes not issued dilutive equity inslrumenls.
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13. TANGIBLE AND INTANGIBLE ASSETS

Grcup and Company

cosT

Land Buitdinss Equip?efltitlld Electronic
equipmenl

At 31 December 2012

Additions

Disposals and sale

At 31 December 2013

Additions

Disposals and sale

At 31 December 2014

ACCUMULATED DEPRECIATION

At 3l December 2012

Depreciation charge (Note 9)

Disposals and sale

At 3l December 2013

Depreciation charge (Note 9)

Disposals and sale

Ai 3l Decembe.2014

NET BOOK VALUE

At 31 December 2014

At 3l December 2013

5,121

480.158

192,063

672-221

192,063

951

65,980

78.415

739.089

102,576
'159.271

750,986

109,527

558

a2,930

139.5

261

31,660
'14

278,434

6,427

0,236

55,556

14 a5

230,131

38,705

10

Software

719,518

13,864

14,41

61a.966

12,057

086

13,606

8.604

088

16,736

Total

7 -150-212

111,504
407 690

6.854,026

121,460

169

370,752

10.o21

2.080.395

330,434

149,414

4,773
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I4, INVESTMENTPROPERTY

Aroup and Company

cosT
At 31 December 2012

Changes

At 31 December 2013

Transferfrom lhe assets held for sale (Noie 20)

At 31 December 2014

ACCUMULATEO OEPRECIATION

Balance as ot 31 Oecember 2012

Depreciation charge (Note 9)

Balance as of 31 Oec6mber 2013

Transferfrom Assels held for sale (Note 20)

Depreciation charge (Nole 9)

Balance as of31 December 2014

NET BOOK VALUE

At 31 Oecembei 2014

At 31 Oecember 2013

Land

81,650

Buildlngs

4,517,245

Total

4,598,895

81,650

81,650

4,517,245

1,1a5,710

5,702,955

4,598,895

1,19tr119
5,784,505

47 4,415 474,415

J 6s_997169.397

s4\912
643,901

lf6.@l
1,464,520

941f]2
643,901

_i16 8qZ

1,464,520

81,650 4,238,435 4,320,085

81,650 3,873,433 3.9s5,083

The business premrses in Kolodvorska are rented starting from 1 November 2014, and ln accordance to

IFRS 5, depreciation lor the whole period of reclassificalion has been calculated and the premises are

€corded on group "02' - Tangible assels not clirecqy used in insurance business opetalions.

The l\ranagemenl believes lhat the carrying amounts of investment propeny recotded at cost less

accumulated depec at on and accumulaled impajrment in the financial slate[aents arc approximate to its

fair va ue

15. INVESTMETITS IN ASSOCIATES

The Company s nvestmenls in its assoc ates lsing equity meihod are as followsl

Company
name

Triglav
osiguranje
d.d. Sarajevo

Sarajevoslan
d.d Saralevo

DUF Prof-in
d.o.o
Sarajevo

Gtoup

e,rsiness r|letl:lt 3'r Decemb€r 3'r

lnsurance
29.06 12,244,125 11,679,938

Gtoup Company Company

Oecember 31 December 3'l Decehber
2013 2014 2013

Housing
service ZZ.2O

Privatisation
fund

managing
company 35.39

1,477,410

1,418,006

1,337,297

1,418,006

1,337,297'1 507,158

1,744 493 1 ,423,670 678 529 678,529

osiguranje lnsurance

d d Sarajevo 20.00 1,262.561 1,260,048 1,200,000 1,200,000

{6,758,337 __19!11!99_ 4,633,832 4,633,832

2A



Bosna Reosiguranje d.d. Sarajevo

Notes to financial statements
for the year ended 31 December 2014
(All amounts are expressed in KM, unless otheNise stated)

't5. TNVESTMENTS tN ASSOCTATES {CONTTNUED)

Reporting peiod date for allassociates is 3'l December.

Summarised financial information in respect ofthe Company's associates is set out below:

Total assets

Totalliabilities

Net assets

Group's share of net assets ot associates

Movement in investments in associates can be presented as follows:

31 December
2014

117,806,194
(58,640,658)

59,165,536

3l December
2013

109,804,144
(53,633,249)

56.170,895

r6,758,337 __19t11!99_

Balance at the beginning ofthe year

Purchase of new shates

Share of nel resulls of associates

Balance atthe end ofthe year

Group Group

at equity melhod

2014 2013

,l5,84t,066 15,488,190

- 200,000

917 ,271 152,876

16.758.337 15,841,066

Company Company

at cost

2014 2013

4,633,843 4,433,832
- 200,000

4,633,843 -_if99I91
16. FINANCIAL ASSETS AVAILABLE.FOR.SALE

Grcup and Company

Available for sale

Bosna Sunce osiguranje d.d.,
Sarajevo

ZIF Profplus d.d., Sarajevo

Osiguratelna Polisa, Skopje,
Macedonia

Sarajevo osiguranje d.d.,
Sarajevo

LJnion banka d.d., Sarajevo
Sava reosiguranje d.d.,
Ljubljana, Slovenia.d., Sarajevo

Privredna banka Sarajevo d.d.
Sarajevo

Conny d.o.o., Belgrade, Serbia

Principal
activlty

lnsurance

lnvestment fund

lnsurance

lnsurance

Banking

Reins!rance

Banking

Trade

Proportion of 3t

interest (%)

5.20

4.44

1.45

0.62

0.001

0.023

0.43

December
2014

826,800

541,113

422,404

370 656

120,031

7,809

6,525

31 December
2013

s24,733

440,658

422,004

380,765

55,698

4,144

7,569

4 )60 4 269

2.299.607 2,139,840
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16, FINANCIAL ASSETS AVAILABLE.FOR€ALE (CONTINUEO)

Movements in the fair value of shareg were as follows:

Group and Company

Balance at b6ginning otthe year

Fair value gain / (loss)

lnvestments during lhe year
Sale of investment in Croatia Lloyd dd Zagreb, Croatia -
consisting of:

- initidl cost ol investnent
- rcvaluation etfecls frcn prcvious yeats

galance at end oftho year

17. FIiIANCIALASSETSHELD.TO.]iIATURITY

croup and Company

2014

2,139,840

139,996

19,771

2013

2,666,s74
(215,876)

- (310.858)

- (107,072)

' (203'786)

2,299,607 2,139,8i10

3l Decemb€r
2014

31 Oscember
2013

The Federation of Bosnia and Heaegovina ('FB&H") 507 702 507.702

so7.702 507,702

ln 2013 the Company has bought 5OO bonds issued by the Ministry of Finance of FB&H, with nominal value

of 5OO thousands BAM. Those bonds bear annual inleresl of 4.550/6; matuity date is 24 December 2016

18. DEFERRED ACQUISITIOT{ COSTS, NET

croup and Company

Def ered acquisition costs

Defelred reinsurance commission

3'l Oecember
2014

2,865,623

(1,470,054)

1,39s,569

3l Docembar
2013

2,995,682

(1,572,635)

---1,l'!tg-
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19. DEPOSTTS

Group and Company

NLB Banka d.d Tuzla, 7 deposits due in the pe od trom 15 April
201 5 to 26 April 2017, bearing interest within the range from 3.30olo
to 4 70% p.a.

Ziraat Bank BH d.d Sarajevo, 6 deposils due in the period from 25
January 2014 to 18 Augusl2016, bearing interest within the range
from 3.500/0 to 4.300,6 p.a.

lntesa Sanpaolo Bank d.d. Bosnia and Hezegovina, 7 deposits due
in the period flom 28 l\,4arch 2014 to 17 October 2016, bearing
interestwith the range from 3.0O% lo 4 27o/o p.a.

UniCredit Eank d.d. Mostar, 5 deposits due in the period froh 25
April 2015 lo 6 February 2016, bearing inleresl within the range
from 3 38% io 3.70% p.a.

Raitfeisen Bank d d. SarEevo, 4 deposits due in the period from 25
April 2015 to 21 July 2016, bearing inieresl within ihe range from
3.26% to 4.00% p.a.

Bosna Bank lnlehational d.d. Sarajevo, 4 deposits due in lhe period
from 18 April 2014 to 23 [4ay 2015, bearing interest wilhin the range
lrcm 4.20o/a to 4.70% p.a.

Sparkasse Bank d.d. Sarajevo, 4 deposits due in the period from 5
N/larch 2015 to 16 December 2016, bearing interest within the range
from 2.10% to 3 60% p.a.

Sberbank BH d.d. Sarajevo, 4 deposits drie in the period from 15
lrarch 2015 to 24 July 2017. bearing interest within lhe €nge from
3.144/a1o 4.25o/o p a.

Bobar banka a d. u likvidaciji Bteljina, one deposit deposit on 9
December 2014, bearing inleresl of 4.30% p a.

Less: Allowance for impairment - Bobar banka a d. u likvidaciji
Bijeljina (Note 10)

31 December 31 December
2014 2013

4,665,828 3,234,160

4,337,762 2,816,331

3,949,524 3,357,494

3 392,160 2,218,662

2,a72,190 2,872,190

2,562137 2,562,137

1,945.826 2,418,344

1935,370 1,348,159

161,901 156,882

Oeposils include due and accrued interesl.eceivables.

20. ASSETS CLASSIFIED AS HELD.FOR.SALE

The movement within assels classified as held for sales can be presenled as follows:

Grcup ancl company

Al 31 Dacembar 2012

(161,901)

25,660,797 20,984,359

1-05t_516

Sales - Eusiness premises - Despideva 4, sarajevo ___l!!?-!?9L
At 31 Decembor 20'13 732'477

Transfe.lo rnvestmenl in lnvestment Property (Note 14) (541,809)

Subsequently recorded depreciation due to reclassification (Note 10) (163,035)

At 3l December 2ol4 27'633

After reclassificalion of business premises in Kolodvorska to investmenl propedy qualified as held for sale,

remaining amount on assets held for sale as of 31 December 2014 refers to two garages
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21, RECEIVABLES FOR REINSURANCE PREMIUM AND FOR CLAIMS RECOVEREO FROIII
REINSURERS

Gtoup and Company

Reinsurance premtum receivables - domeslic
Reinsurance premiLrm receivables - foreign

Receivables for claims recovered from reinsurers
Less: Aliowance for impairment- Bobar osiguranje a.d. Bijelina

31 Decembet
2014

14,387,156

4,303,791

444,106
(14,078)

3'l December
2014

11,689 440

4,344,318

3,080,503

6,714

31 December
2013

16773,272

798,440

211,351

19,120,975 17,783,063

lnleresl on receivables from customers is nol calculated. Eefore accepting any new customer, the Company

uses an internal credit assessment of the polential customers credit quality and defines credit /imits by

clstomer. ln determining lhe recoverability of a lrade receivable, the Company considers any change in the

credit quaLity of the trade receivable from ihe date credit was initially granted up to the reporting daie. The

concentrat on of credit risk is limited due to the customer base being large and unrelaled. Accordingly, the

directors believe that there is no fu(her allowance for credit losses required in excess of lh6 allowance for

doubtfuldebts.

The Company does not hold any collateral over these balances. Valuation and recognition of the allowance

for impairment losses, rfany, is done on a yea y basis.

Aoino of receivables

Grcup and Company

Undue

1 - 90 days

91 - 180 days

181 - 360 days

over 360 days

22, OTHER RECEIVABLES

Commission recervables

Receivab e for sale of asset held

Other rcceivables

Bad and doubtful receivab es
Less:Allowance for impairment of

31 December
2013

9 793,269

5,396,467

2.587,401

5,920

GrouP

31 December
2014

145,096

3,751

120,161

Group

31 December
2013

301,002

1,070,000

2,026

123,376

Company

31 December
2014

145,096

'120,161

l9 120.975 17,783,063

Company

3l Decemb6r
2013

301,002

1,070,000

2,026

123 376

(120,161) (123,376) (120,161) (123,376)

148,847 1,373,028 118,A47 1,373,028
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22. OTHER RECEIVABLES (CONTINUED)

Changes in allowance for impa rment ofother receivables can be shown as follows:

Group and Company

Balance atthe beginning ofthe year

lncrease in allowance (recognized wilhin Other expenses)

Balance at the end ofthe year

23, OTHER ASSETS

Aroup and Company

2014

123,376

8,892
(12,147)

31 December
2014

68,565

1 1,019

2,365

2013

'120,541

2,835

120,16',1 '123,376

Prepa d income tax

Prepaid insurance expenses

Other prepaid expenses

24. CASH AND CASH EQUIVALENTS

Group ancl Company

31 December
2013

10,361

2 665

67.918

8l 949 80,9,14

Cash wilh donrestic banks - KM accounis

Cash wth domestic banks - foreign currency accounts

Cash on hand

Cash with foreign banks - foreign cunency accounts
Less:Allowance for impairment- Bobar banka a d. u likvidaciji
Bjeljina (Note 10)

25. SHARE CAPITAL

Group and Company

19,345 ordinary shares of par value KM 340 each
(2013: 3,869 shares ol per value KI\, 1,300 each)

3l December
2014

622.1A1

39,315

2,268

245

{951)

662,984

31 December
20'13

1 249,489

1,624,881

1,979

2,664,503

---g!19r!?-

31 Oecember 3'l December
2011 2013

6,577,300 ___5,929199_

On XIV General Assembly meeting held on 26 September 2014 the Company adopted lhe Decision on

shares drstribution. Shares distributron was carried out in the way that one share was divided into 5 (five)

shares and a new nomina value of KM 260.00 per share was delermined. The total number of shares after

distribulion is 19,345. After shares distribution, the total amount of Companys share capital remained lhe

same and amounied to KlVl 5,029,700 (divided into 19,345 ordinary shares of par value Klvl 260 each).

According to the mentioned Decision, share distribution will not affect the business operations of the

Company, shareholders rights and the settlement of liabilities towards credilors ofthe Compeny.
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25. SHARE CAPTTAL (CONTTNUED)

On the same meeting, ihe Decision on increase of share capital by increasing the nominal value of share

from K[,,] 260.00 to KM 340.00 was unanimously adopted, leading to increase of lhe share capital of the

Company by KM l,g7,600. Tolal share capital of the Company after the increase of nominal value of share

amounis lo KM 6,577,300.

Ownership of ordinary shares is as follows:

31 December 2014 31 Oecember 2013

% share % share
share amount share amount

T glav osiguranje d.d. Sarajevo

Sarajevo osiguranje d.d. Sarajevo

Euroherc osiguranje d.d. Zagreb, Croatja

Bosna Sunce osiguranje d.d. Sarajevo

Union banka d.d. Sarajevo

Unicredil Bank d.d, Mostar

lntesa SanPaolo Banka d.d. Bosna i Hercegovina

Other legalentities

Private persons

13.16

12.28

10.57

8.24

5.66

3.08

0.05

14.24

865,300

807,500

695,300

542,300

372,300

202,300

3,400

936,700

13.16

12.28

10.57

8.24

5.66

3.08

0.05

10.62

36_34

661,700

617,500

531,700

414,700

284,700

154,700

2,600

534,300

3'l December
2014

December
2013

6,349,103

3,399,089

7,301,640

957,217

100 6.577.300 100 s,!3919L

26, REINSURANCE PREMIUM AND CLAIMS PAYABLE

Group and ComPanY

Claims payable, domestic

Claims payable, foreign

Rein6urance premium payables 2,471,503 4.648,509

12.219.695 12.907,366
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27, REINSURANCE ASSETS AND LIABILITIES

Grcup ancl Company

Gross
Provision for !neamed premium

Provision for claims reporled but not settled

Provision for claims incufted but not reported

Provision for bonuses, discounts and premiums

fo'3l insurance liabilities, gross

Recoverable fro m rei ns u rers
Provision for unearned premium

Provision for ciaims repoated but not settled

Provlsion for claims incufied but noi reponed

Provision for bonuses discounls and premiums

fota, irsuaance asse6, gaoss

Provision for unearned premium

Provision for claims reported but not setlled

Provision for claims incured blt not rcporled

Proysion of bonuses. drscounls and premiums

Total lnsurance liabilities, n6t

28. OTHER LIABILITIES

Crcup and Company

31 December
2014

'14 910,917

26,789,420

31 545,610

165,164

31 D.cember
2013

15.332,20A

19,449,361

31 794,350

1.125.747

73,411,111

(5 937,890)
(19,920,630)

(26 339,969)

1!qeqq

(52,062,s33)

67.701

(6,419,481)

(12,800,194)

(26 359,139)

(4s4,9Q9

(46,073,769)

8,973,027

6,868,790

5,205,641

a,912,727

6,649 167

5,435,211

301 120 630.792

21,348,578 21 627,897

Liabilities based on commissions

Employee payables

Liabililies for withholding tax

L abililies toward suppliers

Liabilities for vAT
Llabililies for income tax

Advances received

Other

3l December
2014

3,116 143

343,613

32 716

17,932

5,656

31 December
20't3

3.494.184

352,312

9s,168

68,843

43,055

25,104

8,383

10.123 13,235

3,526,183 4,098,284

lnterest is not charged on the lrade payables, The Company has linanciaL risk managemenl policies in

place to ensure lhat alL payables are peid wilhin the credit limefiame. lhe Company has no overdue

liab,lities nor has given any collaleralfor their limely repayment
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29. RELATED PARTY TRAI'ISACTIOTIS

During lhe year, the Company had the following related party transactions with related parlies, who are

relaled due to the Companys investments and respective equity participalions. These transactions are

related lo lhe rcinsurance premium and dividend income eamed and claims paid, as well as related assets

and liabilities at the reporting period dale. The kansactions are recorded at fair exchange amount, which is

the amouni agreed to behveen the related parlies

lncome

2014 2013

Expenses

2014 2013

Rec€lvables

31 December 3l December
2014 2013

T glav BH osiguranje d,d, Sarajevo 7,696,036 8,422,750

ASA osiguranje d,d, Sarajevo 1,484,869 1,426,903

Sarajevo osiguranje d,d Sarajevo 17,470,886 19,083,692

't7,699,997

Ai yeaFend the followlng amounts were due lo or due (presented for lhe Company) fiom related pai(ies

Triglav osiguranje d d, Sarajevo 6 652,034

ASA osiguranje d,d. Sarajevo 1,261,046

Sarajevo osiguranje d,d, Sarajevo 9,786,917

Managemenl

Supervisory Board

6,948,022 6,637 284 4,458,573

1,206,804 1,747205 752,341

11,593,190 6,463,737 8,773253

19,748,015 _ 14,8482n_ 13,984,167

Llabilitias

31 December 31 Decomber
2014 2013

7,486,934 5,662,142

1,931,169 1.055,047

12,29q1!q 14,145,242

_16,5s1.291_ 28,933,34s 21,714.689 20,a62,431

Management remuneration

The remuneration ofdirectorc and olher members of key managemenl during lhe year was as tollows:

Grcup and Company
2014 2013

831,970 853,486

107 178 107.174

939.148 960,664
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30, MANAGEMENT OF INSURANCE AND FINANCIAL RISKS

lnsurance sks

The Company signs active reinsurance conlracls on lhe basis ofwhich insurance risk is transtened ftom its

clienls - insurance or reinsurance companies to the company, as well as passive reinsurance contracts for

the transfer of insurance risk trom the Company to other reinsurance institutions

The nature of every parlicular insurance risk is such thal il is unpredictable and fortuitous. Reinsurance

operalions relale to various melhods of covering individuai risks by means oi facultative reinsurance

contracts; thus the risk is reflecled in the possibility of the realisation ol damage whose monetary value

cannot be determined before il occurs.

When reinsuring entire portfolios or parts of podfolios of one or several different types of insurance provided

by an insu€nce or reinsurance company, the basic ri6k ari6es from the fact lhat lotal claims and

compensation payments disbursed in accordance lo conlracts may exceed the amounl paid in as p€mium

or the llabiiity commitments lor each individual risk, due io recurrence or extent of the damage

Past experiences have shown that larger podfolios, when reinsured, lend to produce smaller discrepancies

from expeclation; iherefore the Company aims to develop ils operatjons in such a dircction as to increase

the porlfolios of some types of reinslrance by increasing the number of assignofs, which contribuies to

better personal and geographic dispersion whlch is favourable to lhe buslness position ofthe Company as a

regional reinsurance company.

The Company has not been exposed to potentially numerous claims aris ng from responsibility for the !se

of asbestosi eliminalion of asbestos is one ol lhe standard eliminations in the business of the Company

Reinsurance from rcsponsibility (with the exceplion of responsibility for motor vehicles) and life insurance

policies consliiute a marginal portion of the Company s total operations, due to the low volume of such

reinsu€nce in the present market

The basic operalions includer reinsurance from accidents. of property, from molor vehicle responsibility -
both within the country and green card" reinsu€nce - and comprehensive motor vehicle insurance

The Company transfers excesslve risk on to other reinsu€nce compantes. For particular types ol insurance

lhe matimum risk exposure is limited through contracts on insurance from excess damage, as well as from

cumu ative cla ms, depending on the requiremenis arising from this particular risk

31. FINANCIALINSTRUMENTS

31.1 Categories ot llna ncla I instruments
6roup and Company

Flnanclalassets
loans and receivables (including cash and cash equivalents)

Financial assets avarlable-for-sale

Financial assets held-lo-maturily

Flnancialliabilitles
At amortised cost

31 Oecember
2014

45 589,852

2,299,607

31 oecember
2013

45 681,302

2,139,840

sa1 702 507.702

48,397,161 18,328,844

005 65015,707 17

15,707,50s 17,005,650
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31. FINANCIAL INSTRUMENTS (CONTINUED)

31.2 Financial risk management objectives

The Finance function provides services to the business co-ordinales access to domestic and intehational

financial markels, monitors and manages the linancial risks relating to the operations of the Company

through internal risk reports which analyse exposures by degree and magntude of risks. These risks

include markel risk (incllding currency risk and fair value interesl rate nsk), credil risk, liquidity risk and cash

flow inleresl rate risk.

3'1.3 Market.isk

The Companys activities expose il primarily to the financial risks of changes in foreign currency exchange

rates and rnterest rates (see below). Itlarket risk exposures are supplemenled by sensitivity analysis. There

has been no change to lhe Company 6 exposure to market risks or the manner in whach it manages and

measures the risk

31.4 Forelgn currency rlsk management

The Company undertakes certain transactions denominated in foreign currencies. Hence, exposures to

exchange rate fluciuetions arise. Exchange rale exposures are managed within approved policy parameterc

utillzing forward foreign exchange contracts.

The amounts of the monelary assets and monetary liabilities of the Conrpany al the reporting perod dato

denominated in foreign currencies were as lollows:

Grcup anc! Company

(amounts in foreign cunency) Assets
3l December 31 December

Liabllities
3'1 December 31 December

2014 2013

37.4.7 Foreign cuftency sensitivity analysis

The Company is exposed to fore gn currency risk related lo EUR, USD and GBP lhe following table details

the companys sensilivity to a loolo increase and decrease in KIM against these currencies l0To is the

sensilivity rate used when reporling fo.eign currency risk internally to key managemeni personnel The

sensiljvity analysis rnclldes only outstanding foreign currency denominated monetary items and adiusls

thelr translalion at the period end for a 10% change in foreign currency rates A positive number below

indicates an lncrease in proft and other equily where KM strengthens 10ol" againsl lhe relevant currency.

For a 1O% weakening of Kl\, againsl the relevant currency there woLrld be an equal and opposite impact on

the profit and other equity, and the balances below would be negauve.

Group anc! Company

EUR

USD

GBP

Effects ol change in EUR rate

Etfecls of change in USO rate

Effecls of change in GBP rate

2014

17,458,480

24,674

2013

12,419274

1,258,327

2 6s1,377
469,867

15,528

Galn or loss

2014

2,896,018

71 605

3,882

2,567,915

416,254

2013

1926,75E

119,492
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31. FTNANCTALTNSTRUMENTS(CONTTNUED)

31.4 Forelgn currency rlsk management (continued)

31.4.1 Forclgn cufiency sensitivity analysis (continued)

ln the I\,,lanagemenl s op nion, the sens Uviiy anaiysis is unrepresentative of the inherent foreign exchange

risk related to change of EUR exchange rate, since in accordance wilh the Law on Central Eank of Bosnia

and Herzegovina the Converlible Mark ('KM') is oflicially tied to the Euro Change in the exchange rate

would require the amendmenls of lhe law and approval by Parliamentary Assembly of Eosnia and

Herzegovina.

31.5 lhterest rate dsk management

The Company is exposed to inieresi rate risk as it places funds at llxed interest rates. The Company's

exposures to inleresi rates on financal assets and financial liabilities are detailed in liqlridity risk

management seclion Nole 31.7.

31 .5.1 lntercst rate sensitivity analysis
The sensitivity analyses below have been determined based on the exposurc to nterest rates for non-

dervative instruments at the reporting perod date. The analysis is prepared assuming lhe amount of

financial instruments outstanding at the reporting pe od date was outstanding for the whole year. A 50

basis point increase or decrease (0.5%) is used when reporling interest rate risk inlemally to key

managemenl personnel and represents managemenl s assessment of lhe reasonably possible change in

interest rales.

lf interest rates had been 50 basis poinls (0 5%) higher/lower and all other variables were held constant. the

net result of the Cornpany for the year ended 31 December 2014 would increase / decrease by KM 123,526

(2013:KM 104,738)

31.6 Credit risk management

Credit risk refers to the risk that counterpany will default on its conlraclual obllgations resulting in financial

loss lo the Company. The Company has adopled a policy of only deallng with creditlvorlhy counterpart es

and obtaining suffc ent collateral, where approprlate, as a means of riritigating the risk oflinancial loss from

defaults.

The Company s exposure and the credit ratings of its counterparties are continuo!sly monitored and the

aggregale value of transactions concluded is spread amongst approved counterparlies. Credit exposure ts

controlled by counterparty limils that are reviewed and approved by the l\,4anagement Eoard annually.

The Company does not have any significanl credil risk exposure lo any single counterparty or any group of

counierparlies having simi/ar characleristics The Company delines counierparties as having simllar

characteristics it they are related entities.

Maximum exposure to credit risk is the carrying value of financial assets presented n financial reports

decreased by mpairment losses

31.7 Liquidity risk manaqement

Ullimate responsibility for llq!idity isk managemenl rests with the Managemeni Board which has built an

appropriata liquidity isk managemenl framework for the managemenl of lhe Company's shon medium and

long{erm lunding and laquidity managemenl reqlirements The Company manages iquidity risk by

mainiaining adequate reserve, by continuously monitoring forecast and aclual cash flows and matching the

maturty profiles ol financ alassets and liabillties.
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31. F|NANC|AL TNSTRUii4ENTS(CONTTNUED)

31.7 Llquidlty risk managem€nt (continued)

31 .7.1 Liquidity and intetest 'isk tabl.s
The following table details the remaining contractual maturity ofthe Company for its non-deivative financial

assets. The table has been drawn up based on the undiscounted contractual maturities of iho financial

assets including interest lhat will be earned on those assets except where the Company anticipates lhat the

cash flowwilloccur in a different pedod.

MaIu y of non-deivative financial assets

Group and
Company

Welghted
average
effective

upto 1to5
l month months

6to ltos
'12 months years Total

31 December 20'14

Non-inlerest bearing
Fixed interest rate
inslrumenls 3.84Va

31 Decamber 20t3
Non-lnterest bearing
Fixed interest rale
instruments 3 944/,

12,495,397 7,425,583 8.075 2.299.607 22,228,662

13,098,087 15,855,960 5,850,s79 14,569,071 49,373,697

602,690 8,43A,377 5,842,504 12,269,464 27,145.035

16,423,491 8,006,690 264,736 2,139,840 26 834,757

42A 2.375.287 2,474.737 17 917,471 22,767 923

16.423,919 10,381.977 2,739,473 20,057,311 49,602,680

The following table detail lhe remaaning contractual maturity for non-derivative financial liabilities of the

Company. The table has been drawn up based on lhe undisco!nted cash flows of financia liabilit es based

on the earliesl date on which the Company can be required lo pay.

Malurily for non-dedvative financial liabilities

Group and
Compahy

3'1 Dec€mbor 2014

Non-inlerest bearing

31 Dec6mber 2013

Non-interesl bearing

Weighted
avenge up to
effective 1 month

interest rete

1to6 6to 1to5
12 months y€ars Total

10,424,006 4.848 976 434 523 15,707,505

10,424,006

a.729239 3,s26.9a2 4,742,a37 6,592 17,005,650

8,725,239 3,526,9A2 4,7&,A37 6,s92 17,005,650

4,848.976 434,s23 . 15,707,505
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FAIR VALUE I/IEASUREMENT

32.1 Fairvalue ofthe Company's financialassets and linancial liabilities thatarc measured alfairvalue on a recurring basls

Some of the Company's financial assets and financial liabilities are measured at fair value at the end of each reporting pedod. The following table gives information

about how the fair values of these financialassets and financial liabilities are determined (in particular, the valuation technique(s) and inpuls used).

Financialassets /
financialliabilities

Financial assets at fair
value lhrcugh prolil
and loss (see Nole 16)

Fairvalue Valuationtechnique(s)and
hierarchy key input(s)

31 December 2014

Listed equily securities on slock exchanges in Bosnia

. Bosna Sunce osiguranje d.d., satajevo - Klt4

826,800
. Sarajevo osisuranje d.d., Sarajevo - KM 370,656
. ZIF Prof plus d.d., Sarajevo - KM 541,113
. Union banka d.d., Sarajevo - KM 120,030
. Pivredna banka SaEjevo d.d., Sarajevo -

KM 6,525

Lisled equity securities on slock exchanges in olher

. Osiguratelna Polisa, Skoplje, Ivacedonia - Kl,'l

422.404
. Sava reosisuranje d.d., Liubljana, Slovenia - KN4

7,809

Listed equity securities on stock exchanges in other

. Conny d.o.o., Belgrade, Serbia - KM 4,269

31 December 2013

Listed equity securities on stocl exchanges in Bosnia

. Bosna Sonce osiguEnje d.d., Sarajevo - KlVl

824.733
. Sarajevo osigulanje d-d., Sarajevo - KM 380,765
. ZIF Profplus d.d., Sarajevo - KIV 440,658
. Union banka d d., Sarajevo Kl!155,698
. Privredna banka Sarajevo d.d-, Sarajevo -

Ktvl 7,569

Listed equity secuities on stock exchanges in other

. Osigumlelna Polisa, Skoplje, [4acedonia - KNI

422,OO4
. Sava rcosiguEnje d.d., Ljubljana, Slovenia- KII

4,100

Lisled equily secu ties on slock exchanges in other

. Conny d.o.o., Aebrade, Seftia K[4 4,269

Quoted bid prices in an aclive

Level2

Quoted bid p ces in an active

Discounted c€sh flow, by
considering lhe last available

rate on owned orsimilar equity
securities as yield aale

There were no transfers between Level 1 and Level 2 during the period.
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32. FAIR VALUE MEASUREMENT (CONTINUED)

32.2 Fairvalue ofthe Company's financial asseG and financialliabilities that are not measured at
talrvalue on a rccuring basls (but falr value disclosurcs arc requlred)

Except as detailed in the following table, the Management consider that the carrying amounis of financial

assets and financial liabilities recognised in the financial statements approximate their fair values.

Grcup and Company 3'l December 2014 31 December 2013

Carrying amount Fair value Carrying amounl Fairvalue

Loans and receivables:

' deposits 25,660,797 24,518,493 20,984,359 19,284,682

Grcup an<l Company

Laans and receivables:

- deposits

Fah value h ierarchv as at 31 December 201 4

Level 1 Level 2 Level 3 Total

24,518,493

-----48.1j!-

24,518,493

_-24jjg/jA
The fair values of the financial assets included in Level 2 category above have been determined in

aocodance with generally accepted pricing models based on a discounted cash flow analysis, with the

most significant inputs being the discount rate that reflects the credit risk of counterparties

33. APPROVAL OF FINANCIAL STATEMENTS

The financial siatemenis were approved by the l\ranagement and authorised for issue on 18 March 2015

ilipovi6, Dircctor
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