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Responsibility for the financlal siatement6

The Management is rcquired to prepare financial statements, which give a true and fair view of lhe financial
position of the Company and of the results of its operations and cash flows, in accordance with applic€ble
accounijng standards, and is rcsponsible for mainlaining proper accounting records to enable the
preparataon of such financial statements at any time. Managemenl has a general responsibility for taking
such steps as are reasonably available to it to safeguard ihe assets of the Company and to prevenl and
detect fraud and other inegulaities.

The Management is responsible for selecting suitable accounling policies to conform with applicable
accounting standads and then applyang them consislenfy; making judgements and eslimates thal are
reasonable and prudent; and preparing lhe financial slatements on a going concem basis unless it is
inappropriate to presume that the Company will continue in business.

The Menagement is responlible for the submission to the Supeavisory Boerd of its annual report on the
Company together with lhe annual fnancial statements, following which the Supervisory Board is required
to approve the financial statements.

The linancial statements set out on pages 3 to 42 w€.e authoris€d by the l\ranagement on 23 March 2016
for assue to the SupeNisory Board, and ale signed below to signit this, on behaf oI the Company, byi

Signed on behaif of Managemenl:

<-:ilipovi6. Darector

Bosna Reosiguranje d-d. Sarajevo

Zmaja od Bosne 74

7'1000 Sarajevo

Bosnia and Hezegovina



Independent Auditors' Report to the shareholders of

Bosna Reosiguranje d.d, Sarajevo

We have audired the accompanying financial siarements of Bosna R€osiguranje d.d. (the "Company"). which comprise the
stalem€nt of financial position as at 3 I December 20 15, the statements of profil or loss, comprehensive income, changes in
equit! and cash flows for the year .hen ended, and notes, comprising a summary of significant accounting policies and
other explanalory information.

Ilonagen,enr's Responsibiliry lot the Financial Statements

Manag€ment is responsible for the preparation and fair presenlation of these financial slatements in accordance Nith
Intemational Financial Repoding Standards, and for such inlemal control as management detennines is necessary to
enable the preparation offinancial starements that are fre€ from material misstatemenl. whether due to fraud or error.

,1 u di tots' Respowib i I i t)

Our responsibiliO is to express an opirion on these financial statements bas€d on our audil. We conduct€d our audil in
accordance with lntemalional Standards on Audiling. Those standards require that \re comply Nith ethical requiremenc
and plan and perfo.m lhe aud;t lo oblain reasonabl€ assutuce about $'helher the financial slatemenls ar€ free from
material misstalemenl.

An audir involves performing procedur€s lo obtain aodit evidenc€ about lhe amounls and disclosur€s in the financial
stal€ments. The procedures selected depend on our judgnent. including the assessment of the risks of material
mkstatement of rhe financial stalemenb, whethe. due to fmud or error. In making those risk assessnenls- Ne consider
intemal control rel€vant to the entity s preparation and fair presentation of the financial stat€m€nts in ordcr to design audit
procedures thal are sppmpriale in ihe circumstances, bul not for the purpose ofexpressing an opinion on the €ffectiyeness
ofrhe €ntity s intemal conlrol. An audit aho includes €valuating the appropriateness ofaccounting policies used and the
reasonableness of acmuntinS eslimales made by nanagem€nt. as well as evaluating the overall presentation of lhe

we believetharlhe audit evidence we have obtained is sufiicienl and appropriate to pmvide a basis for our audii opinion.

of the financial posilion of the Company as al 3l
flows for the yee then ended in accordance with

The financial statemenls ofthe Co pan) as at and for the ye& ended 3l December 2014 rvere audil€d b) another audilor
who expressed an unmodifi€d opi 6n rhose financial statements in his repon on l8 March 2015.

In our opinion. the flnancial stalem€nts give a lrue
December 201J. and of its financial performance
Intemational Financial Reponing Standdds.

KPMC B-H d.o.o. zareviziju

Zmaja od Bosne 7-7Allll
71000 Sarajevo

23 Mtch2Ol6

Bosnia and Herzegovina

This lcuion ofthe tcnon is a tdslaion from the oiginal, wlich qs pftped in the Sosnid language ln tll mottd oi interlalation of
infomaion, !i.m or opirim, Oe dginal luguaSc vefion ofrhe repon hli$ preedflce orer lnis rmslation.



Bosna Reosiguranje d.d. Sarajevo

Statement of profil or loss

for the year ended 3l December
(All amounts arc exprcssecl in BAM, unless otheMise stated)

Reinsurance premium revenue

Reinsu€nce prcmium ceded to

Net reimurance premlum .evenue
Re nslrance claims and loss
adjuslment expenses
Reinsurance claims recoveed from

tlet clrims and loss adjushent

Commission expenses

Net lncome from insuranco

Olher operating income

General and administralive expenses

Foreign oxchange losses, nel

Share ofpofit of associates

et protlt

Eamln$ per.hare

company

2015

50,703,785

(24,898,324J

25,805,461

l2E,8O7 ,11 1 )

11,632,498

117 ,171,6131

6,078,410

11O,504,544J

(4,428,13.1

Company
and

2014

51,689,531

(25,143,126)

26,5,16,405

i39,435,421)

22,138.790

(17,296,831)

6,982,856

(11,7U,742)

(a,751,8E61

4,204,714 4,497,688

1,537 907 1,243,338

24,633 5,460

(3,206,137) (3,592,258)

(6682) (328 940)

18,226J (12,885)

(31,725) 13,063

871,840 917,271

3,386,32t 2,712,937

(394,463) (221,t04)

_:,eer!91 ___w_

6

6

Company

2015

50,703,785

e4.498,324t

25,805,481

(28,807,111)

11,632 498

117 ,171,8131

6,078,410

(10,5O4,544)

(1,125,134l

4,201,714

1 537,907

24,633

(3,206,137)

(6,682)

(8,226)

(31 725)

2011

51,689,531

125,143,126)

26,546,405

(39,435,42i)

22,13A,790

('t7,296,631)

6,982,856

(1.7U,742')

(4,751,686)

4,497,88E

1,243,338

5,460

(3,592,258)

(328,940)

{12,885)

13 063

7

8

9

10

15

11

'12

2,511,41]t

(394,463)

_?w-
'tl4.7

1,825,656

(221,1O4)

1,604,562

217.e6

The accompanying notes 6re an inlegral parl of these fnancial slaternonls.



Bosna Reosiguranie d.d. Saraievo

Statement of comprehensive income

for the year ended 3l December
(All anounts ate exprcssed in BAM, unless olheNise stated)

Comprny ComFny
.nd and

l33oclal6! aElociales Company Comptny

Not.6 2016 2011 2015 m11

l{st proflt tor the yerr 2.991.881 2,521,833 2,120,021 1,604,562

Oth at co nD rc hen t lve I n c ome

Leds thateillhot be subseqtehtl!

- 
recbsfi.d b statened ofprcftot loss:

hens thateillbe srbseqt r l!
reclassiJie.l to stated.nt oJptojit ot los
when tpecift .oadnions M net:

Net cilangos in fak value of
tinancialassets evaihbb for sal6 15 __ l9ZL1a 139,996 167,417 139,996

_19!!!_ _1.6?,8J!_ 13e,ee6

tot l compr€hen.lve incom€ 3,159,678 2,661,829 2,247,838 __W_
The accompanying notes are an integral parl of lhes€ financial 6latements.



Bosna Reosiguranje d.d. Sarajevo

Statement of financial position

for the year ended 31 December
(All amounls are expressed in BAM, unless otherwise stated)

ASSETS

Propefty, plant and equipmenl

lnveslment in associales

Deiered acquisiUon cosls

Financial assels availabl€JoFsale

Financial assets heldio malurity

Deposits

Reinsu.anoe assets (reinsurers share
of reinsu.ance liabililies)
Reins!rance premium r€ceivables
and ior ciaims ecovered from

Cash and cash equivalents

TOTAL ASSETS

EOIIITY AND LIABILITIES

Sharc capital

Revalualion r€serves for prcperlies
Revaluation reseNes for financiai
ass€ts availablejor-sale

LIAEILITIES

Reinsurance iabilities
Reinsurance premiljm and claims

Del€ffed rcinsurance conmission

Other liabililies

Prcvisions for emp oyee benefls

13

14

15

18

16

17

20

19

27

21

22

23

24

27

26

18

28

4.544,964

4,320,085

4,633,832

2,865,623

2,299.647

507,702

27,633

25,660,797

52,062,533

Company and Comp.ny and
alsoclats aslociates

31 Oecelhber 31 December
2015 2011

4,390,837 4,544,964

3,659 534 4,320 085

17,630,177 16,756,337

3,063,261 2,865 623

3.432.969 2.299.607

1,923,975 507,702

25,658,878 25,660,797

53,541,683 52.062,533

19 120,975

ua,u7
81,949

662 984

Company conpany

3l December 3'l Dec€mber
2015 20'14

4,390,837

3,659,534

4,633,832

3,063,261

3432,969

1,923,975

25.658 878

53,541,683

16,487,679

96,8'19

11,112

3,415,108

_13g!l!,9!Z_

6,577,300

(238,000)

(219,730)

18.723,971

(257,651)

3,206.366

27,f92,266

76,883,689

10,234,456

1,40a 225

3,533,143

463,918

92,523,43,1

25

16487,679

96,819

11,112

iJlsJS0

19,120,975

'148,847

81,949

662 984

1'16,937,53r

6,577,300

(238,000)

(219,730)

'18.723,971

10,602

(575,468)

1,606 101

25,841,776

73,411,111

12,219,695

1 470,044

3,526,183

63

91,052,755

133,312,032 129,062,036

6,577,300 6,577,300

(238,000) (238,000)

{213,730) i219,730)

18,723,971 18723,971

- 10,602

\257,651) (575,468)

1942ll! 1 3,730 606

-a0,78E,601 
38,009,281

76,883,689 73,411,1t1

10,234,456 12 219,695

1,404,225 1 470,054

3,533,143 3.526,183

-63

-__!qq9l8 425,649

92,523,431 91,052,755

rorALEourwANDLraBrLrlEs _:.91!l3l9!!. 12e,062,036 __l4qjr!!l__!.Lgg!!!
Th€ accompanying notes are an integralpart otthes€ financiat statemenrs



Bosna Reosiguranje d.d. Sarajevo

Statement of changes in equity
for the year ended 31 December 2015
(All anoun6 are expressed in BAM, unless otheNvise stateal)

Gompany and assoclateG

Tr...!ru -.3ha; rnarc prsm'um
Revaluatlon Revaluatlonr€rwss
rcse 63for for flnanclal a$els
pmp€ni€s avall.ble-lo.-6ale

6,029,700 't8,805,591 ,115 1718,3201 12,974,022 35,104,108

1,547,600

(23S,000; (21g,n;

1 465,980

(1,547,600)

(1,465,980)

(301,782) (301,782)

(457,730)

(513)

2,856

- 2,521.833

2,856

2,521,a33

139 996 139.996

As at December 2Ol3

Purchase ol own sha€s

Transier of r€valuations reseNe to

Recyclins ol ireversibl€ losses on

Olher @mpGhensivs income

folal Mpre hen sive in@na

As 5t 3l Oocomber 2014

TEnsler ofrev.lu.tions reserye to

Iratubr of €valuetion e$tu€ for
linancial assels available for-sale to

Olher @mpchensive income

Tol a I con pra he n stue i nc on o

As ar 3i Doc.mber 2015

139.996 2.521,833 2.661.829

6.577.300 {238.000t {2,19.730) 't8.723.97'l 10.802 1575.1168) 13.730.606 !8.009.281

(10,602)

, (380,358)

10,602

150,000 (150,000)

- 2,991,861

(380,3s8)

2,991,861

167.817 - 167.A17

167,417 2,991,861 3,159.678

6,5rl,300 (238,000) (219,730) 14,723,971

The accompanyang notes are an integral part of these financial stiatements-

e47,6611 16,m2,711 z10,788,60l



Bosna Reosiguranje d.d. Sarajevo

Statement of changes in equity
for the year ended 31 December 2015
(All amounls aae exprcssed in BAM, unless otherwise slated)

Tce3utu -.sh.E snare prsmrum
Rovaluatlon Rovaluationreservss
le3ed6 for lor financial assets
p.oPertir€ avail.bl€-for€ale

5.029.700 - 18,E05.591 11,115 (718,3201 1,768.788 21t.E96.874

(23S,OOO; (219,730;

(301,782)

(457,730)

2,E56

1,604,562

139,996

1,465,980

(1 547,600)

- (1,465,980)

: 
o""*:

_ 513

2.856

- 1,604,562

139,996

(513)

AB at Decamber 201 3

Purchase ol o$n shares

Transter ot €valuations reserve !o

Rocycling ol nreveBible l6ses on

olher comprehensiv€ income

Tatal compE hen siva in@ne

As st 31 Docembe.2014

Transier of l€valuations reserve to

Transfer of levaluation reserye for
tinancial assals availablefor.sale lo

Other conp€hensive in@me

folal @nprehensiea inctav

As .t 3t O.cember 2015

139,996 I,604,562 1,744,558

6.577.300 (238.000t {219.730t 14,723,971 10,602 {575,48Et 1,606,101 25,491,7f6

(10,602)

- (380,358)

, 10 602

(150,000)

2,120.O21

(380,358)

2.120,O21

150 000

167 417 167.417

167,817 2,120,021 2.287,A3A

trtq 7?ot 'la7u1q71 - tr5765lt 3206366 27 792rA6

The accompanying notes are an intogral part of these financial siatements



Bosna Reosiguranje d.d. Sarajevo

Statement of cash flows

for the year ended 31 December 20'15

(All amounls arc exprcssed in BAM, unless otheMise stated)

Operatlng activiti€3

- depGcialion and amodzatior
- .llowance for impaim€nt los$s on olher receivables

- collected wnden off receivables
- recycling of ireve.sible losses on financial assets

- shale of net resull of associales
- provision ioruneamed p.emium, net
- provision iorincurred but not raponed claims, net

- provision lor Eported but nol seltled claims, net

provsion forbonuses, dscounts and pemiums nel
- d€fered acquisition costs, nel
-carrying vaLue olassets held lor sale.eclassified to
mvestnenl prop€ny

-w le-off of receivables

- provision toremployee benelils, nei
- ross / {sain) f.o'n disposal of .ssets held iorsale
- dividend irtcorne recognized in lhe slatemont of profit or

, inte€sl income recogni2ed in lhe slalemenl of pofd or

Openting cash now betore novonents in wotuing capitat

- reinsurance premium receivables and claims recov€red

- other assets and.eceivables
- reinsurance premium and claims payable

Cash goneated han operctions

Net cash hom ope.ating activities

PuEhases ot prcperty and equipmenl
Poceeds fiofi invoshenl propeiy sojd

Proc€eds flom sales oi iinancial assels avaibbb-for-sab

Purchase olfinancial assets heLd-to matuity
lncrease of share in associales

l{et c.sh nsod in lnvesling acuvities

Dividends paid

Acquircd treasury shareg

Netcash oled in financing activilie3

Net decrealc in cash and cash equlvalents

Cash and cash oquivalents atthe beginning ofyear

Cash and casn equivalsnts.t the €nd of year

{380,154) (759,512)

__J!52J3!_ (4,877,858)

562,984 5,540,A62

3,415,108 662,9E4

and

2015

3,386,324

386,840
6,071

\21,674)

(871,840)

1 144 602
1,547,259

\625.725)
1112,708)
i.259,467)

6,682
2 574

38,269

lvo.372l

(98,668)

(820,060)

3,/t0E,107

2 644,800
53 999

(1,985,239)
(160,120)

3,961,517

(158,8r8)

3,802,729

(81,281)

472 000

98.66E
818 735

(1416,501)
(965,544)

(670,451)

(360,154)

2011

2,742,937

507,241
16,298

2,85
(917,271)

60,300
219 623

1229,570)
1329 672)

27,478

163,035
175,979

28,652
1,051

172.414)

1923,117)
1'173'/t6

(1,351,684)
'1,274,764

(687,671)
(503,258)

205,553

(358 5r2)

(152,959)

(121,460)

18.642
(19,771)

72,414
923,117-

(4,838 339)

{3,965,397)

(301,782)
(457 730)

Company

2015

2 514,444

386,840
6,071

121,674)

',,r*,uoi
1,547,259
(625,725)
(112,704)

1259,467)

6,682
2.574

38,269
(340,372)

(98,666)

(820,060)

3,&8,107

2,644,800
53,999

(1,985,239)
(160,120)

3,981,517

(158,618)

3,802,729

(81,281)

a72 AOA-

98,668
818,735

(1,416 501)
(965,544)

3,472

(570,451)

(380,154)

Cornpany

2014

1,825 666

507 241
16,298

2,856

60.300
219,623

1229,574)
(329,672)

27,478

163,035
175,979
28,652

1,05'l

172,414)

\923,117)
1,173,106

(1 351,684)
1.274.760
(687 671)
(503,258)

205,553

(358,512)

(152,959)

1121.460)
18,642

(19,771)

72,414
923,117-

1!p!!.339L
(3,955,397)

(301.782)
(457,73O)

{759,512)

(4,877,868)

5,540,852

___ry_

(380,'15,r)

2,752,14

3,415,108

The accompanying notes are an lntegral p6n of these Jinancial slatements.



Bosna Reosiguranie d.d. Sarajevo

Notes to financial stiatements

for the year ended 3'1 December 2015

(Att anounts ate expE y!i!!!y!!!9:3y:y9:Y
1. GENEML INFORMATION

Bosna Reosiguranje d.d sarajevo (the'company') was registered in

Hezegovina as a shareholders' company'

life and nonlife insurance

The pdncipal activities 9f the

As at 31 December 2015, the Company had 27 employees (2014:

Management

Zlatan Filipovi6

Hasan Delic

Supeflisory Boatcl

lsmet HadZic

Husnija Kurtovi6

Enisa Babi6

Dragan Milojevic

Midhad Saldin

Auatit Comfiittee

lzudin Kesetovi6

Midhat Tezi6

suad ldrizovic

Director

Executive dhector for finance

President

Member

Member

Member

Member

President

Member

Member

the Federation of Bosnia and

Company include reinsurance of



Bosna Reosiguranje d,d. Sarajevo

Notes to financial statements
for the year ended 3l December 2015
(AIl amounts arc eteressed in BAM, unless otheMise stated)

2. ADOPTION OF I{EW AND REVISED STAI{DARDS

2,1 Standards a.rd lnte,prctauons eftactlve in the cu.,ent period

The following slandards, amendments to the enstang siandards and interpretalions issued by the

lntemational Accounting Standards Board are effective for the curent period:

. IFRS 9 (Financial instruments) published in July 2014, replaces the existing guidance in IAS 39

Financial lnstrumentsr Recognition and lvleesurement. IFRS I includes revised guidance on the

classiflcation and measurement of financial instruments, including a new expected credit loss model for

calculating impairment on linancial assets, and the new general hedge accounting requirements. ll also

canies forward the guidance of recognition and derecognition of fnancial instrumenls from IAS 39-

IFRS 9 is effective for annual repo.ting pedods beginning on or affer '1 January 2018, with early

edoption pemitted.

. IFRS 15 (Revenue from Contracis with Customers) establishes a comprehensive framework for

determining whether, how much and when revenue is recognised. lt replaces existing revenue

recognition guidance, including IAS 18 Revenue, IAS 11 Construction Contracts and IFRIC 13

Cuslomer Loyally Programs. IFRS 15 is effective for annual reporting pedods beginning on or afl6r 1

January 2017, with early adoption permjtted.

The Company has elected not lo adopt ihese standards, revisions and interpretations in advance of their

elfective dates. The Company anticipates that the adoption of these standads, revisions and interpretaiions

will have no material impacl on the financial 6tatements of the Company in the period of initial application,

except for IFRS L Management is cunently analysing the impact of IFRS 9 on the Company's fnancial

statements.

2,2. Standards and lnlerpratations in issue not yet adoptad

The tollowing new or amended standards are not expected to have a signiicant impact of the Company's

financial statements:

. Defined Benefit Plansr Employee Contributions (Amendments to IAS 19);

. Annual lmprovements to IFRSS 201G2012 Cycle;

. Annual lmprovements to IFRSS 2011-2013 Cycle;

. IFRS 14 Regulatory Deferral Accounts;

. Accounting for Acquisitions of lnterests in Joint Operalions (Amendments to IFRS 11);

. Clarification of Acceptable Methods of Depreciation and Amortisation (Amendments to IAS '16 and IAS

38)i

. Equity Method in Separate Financial Statements (Amendments to IAS 27);

. Sale or Contibution of As6ets between an lnvestor and ils Associate or Joint Venture (Amendments to

IFRS 10 and IAS 28);

. Annual lmprovemenls to IFRSS 2012-2014 Cycle - vadous standards;

. lnvestment Entities: Applying the Consolidation Exception (Amendments to IFRS 10, IFRS 12 and IAS

28):

. Disclosure lnitiative (Amendments to IAS 1).

10



Bosna Reosiguranje d.d. Sarajevo

Notes to financial statements
for the year ended 31 December 2015
(All amounts ate oxprcssed in BAM, unless otherwise stated)

3. SUI'iIARY OF SIGNIFICANT ACCOUNTIiIG POLICIES

statement ol compliance

These financial slatemenls have been prepared in accordance with lntemational Financjal Reporting

Standards ('IFRS'), as publlshed by the lnternational Accounting Standards Boad.

These fnancial statemenls consast of separate and individual financial statements ot the Company, where

investments in associates in the financial stalements of the Company and associates presented using the

equity method, while in th€ llnancial statements of the Company these investments are stated at cost less

impairment itlhere are any indications ofimpairment.

Basla ofpreparallon

These linancial statements have been prepared on a historical cost basis, except for certain for certain

propeaties and financial inslruments that are meesured at revalued amounts or fair values al the end of

each reporting peiod.

Historicalcost is generally based on the fairvalue ofthe consideEtion given in exchange for assets.

Fair value is lhe price that would b€ received to sell or paid to lransfer a liabiuty in an ordedy transaction

between market participants at the measurement date, regardless of whether that price is directly

observable or estimated using another valuation technique. ln estimating the fair valle of an assel or a
liability, the Company takes into account the characteristics of the asset or liabilily if market participants

would take those characlefislics into account when pricing the asset or liability at lhe measurement date.

Fair value for measurement and/or dlsclosure purposes in lhese financial statements is determined on such

basis, excepi the measurements that have some similarities to fair valu€ but are not fair value, su6h as net

realisable value in IAS 2 or value in use in IAS 36.

ln addiiion, for Unancial reporting purposes, fair value measuremenls are categofized into Level 1, 2 or 3
based on the degree to which the inputs to lhe fair value measurements are observable and the

signifcance oflhe inpuls lo the fair value measuremenl in ats entirety, which ere described as follows:

. Level 1 inputs are quoled prices (unadjusted) in active markets for idenlical assets or liabilities that
lhe Company can access at the measurement date; tair value indicatols a.e those derived from
quoted prices in active markets;

. Level 2 inputs are inputs, other than quoted prices included in Level 1, that are observable for the

asset or liabilily, either directly or indirecily; and

. Level 3 inputs are unobseNable inputsfor the asset or liability.
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Bosna Reosiguranje d.d. Sarajevo

Notes to financial statements
for the year ended 31 December 2015
(All amounts arc exprcssed in BAM, unless othetwise slated)

3. SU iIARY OF SIGNIFICAIT AGCOUNTII{G POLICIES (CONTINUED}

Basis of preparatlon (contlnued)

The tinancial statements are presented in Convertible marks since that are the functional curency of the

Company. The Convertible mark (BAIrl) is officially tied to the Euro (EUR 1 = BAM 1.95583).

The preparation of financial statements in confomity with IFRS requires Managoment to make estimates

and assumptions that affect the reported amounts of assets and liabilitaes and disclosure of contingent

assets and liabilities al the date of the financial statemenls and their reported amounts of revenues and

expenses during lhe reportang period. Actualresults could differfrom those estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accouting
estimates are ecognized in the period in which the estimate is revised ifthe revision affects only that peraod

or in the period of revision and future periods ifthe revision affects both current and tuture pedods.

lnformation on amounts where signifcant uncertiainty exists in thek estimate and critical judgments in

applying accounting policies that have the most impact on the amounts disclosed in these financial

stat€menis are disclosed in Nole 4.

I nvestments in assoc la'€s

An a6sociate is an entity over which the Company has signillcant influence and that is neither a subsidiary

nor an interest in a ioint venture- Significant infuence is the po\ /er lo participate in lhe financial and

operating policy decisions ofthe investee but is not conllolorjoinl convol over those policies.

The results and assets and liabililies of associates are incorporaled in the financial slateftents of the

Company and associates using the equlty method ot accounting fiom the date that significant influences

commences unlil the date the significant influences ceases, except when the inveslment is classitied as

held for sale, in which case it is accounted for in accordance with IFRS 5 'Non-current Assets Held for Sale

and Discontinued Operations'.

Under the equity method, anvestmenls in associates in the fnancial statements arc car.ied al cosl as

adjusted for posfacquisition chenges in lhe Company's share of the net assets of the associale, less any

impairment in the value of individual jnvestments. Losses of an associate in excess of the Company's

interest in that associate which includes any long-term interests that, in substance, form part of the
Company's net investment in ihe associate are not recognised.

Any excess of the cost of acquisition over the Company s share of the net fair value of the identifiable

assets and liabilities of the associate recognised at the date of acquisition is recognised as goodwill. The

goodwill is included within lhe carrying amount of the inveslment and is assessed for impairment as part of
the investrnent. Any excess of th€ Company s share of lhe net fair valle ot the identitiable assets and

liabilities after reassessment is recognised immediately in proflt or loss.

lnvestments in associates in the financial statements of the Company are stated al cost less any

impairment in the value of individual investments if needed.
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Bosna Reosiguranje d.d. Sarajevo

Notes to financial statements
for the year ended 3l December 2015
(AIl anounts arc exprcssed in BAM, unless othewise slated)

3. SUMMARY OF STGN|FTCANT ACCOUT'|T|r{G POLICIES (CONTTNUED)

Revohue recognitlon

Reinsurance premiums are recognised as revenue on a pro-rata basis over the pedods of the respeclive

contracts of reinsurance.

Reinsurance premiums, which are subject to adjustments, are estimated based upon available information.

Any vanances from the esljmates aae recorded in the periods in which they become known.

lnterest income is accrued on a time basis, by reference to the p ncipal outstanding and at the effective

interest tate.

Foreign curencles
Transactions denominated in foreign cur.encies are converted into BAlu al the rates of exchange prevailing

on the dates of the transaclions. Monetary assets and liabililies denominated in such foreign cufiencies are

translated at the rates prevailjng on ihe repo.ting pedod date due to official exchange rale of Central Bank

of Bosnia and Herzegovina. Profits and losses arising on exchange are included in net protii or loss for the

period.

Employee benefits

On behalf of its employees, the Company pays personal income tax and contributions for pension,

disability, health and unemployment insurance, on and from salaries, which are calculated as per the 6et

legal rates du ng the course of lhe year on the gross salary. The Company pays the tax and contributions

in tho favour of the inslitrJtions ofthe Federation of Bosnia and Herzegovina (on federal and cantonallevel).

ln addilion, meal allowances, lransporl allowances and vacation bonuses are paid in accordance with the
local legislalron. These expenses are recorded in lhe statement ot profit or loss in the period in which the

salary expense is incurred.

Jubilee awarals

The Company pays to its employees certain benellts for completing long seruice (iubilee awards) in
accordance with local laws and als intemal Rulebook on employmenl. Jubilee award payments range f.om 1

to 5 average salanes paid to the employee in the preceding 3 months fortenure from 10 to 40 yeaas.

ReA rc m en t seve ta n c e pa y m en ts
According to the local legislation and internal Rulebook on employmenl the Company makes reiirement

severance payments of minimum 6 average monthly salaries paid in the Federation of Bosnia and

Hetzegovina based on latest data published by the FederalOflice of Stalistics.

The Company records lhe cosls ofjubilee awards and retirem€nl severance payments, when they become

due.

Taxation

lncome lax expense represents the sum ofthe tax cuflently payable and deferred tax.

Cutent lncome tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as

reported in the statement ot profit or loss, because it excludes items of income or expense that are taxable

or deductible in olher years and it further excludes items lhat are never taxable or deductible. The

Company s liability for current tiax is calculaled using tax rates that have been enacted or substantivety

enacted by the reporting period dat€.
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Bosna Reosiguranje d.d. Sarajevo

Notes to financial statements
for the year ended 31 December 2015
(All anounts arc exprcssed in BAM, unless othetwise stated)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Taxatlon (continued)

Deferrcd lncome lax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amount

of assets and liabilities in the financialstalements and the coresponding tax basis used in the computalion

of taxable profit, and is accounted for using the balance sheet liability method. Defened tax liabilities are

generally recognised lor ali taxable temporary difterences and deferred tax assets aIe recognised to the

extent that it is probable that taxable profits will be available againstwhich deductible temporary differences

can be ltilised.

The carrying amount of defened tax assets is reviewed at each reporting period date and reduced to the

extent lhat it is no longer probable that sufficient taxable prcfil will be available to allow all or part of the

asset to be recovered.

Deferred tax is calculated at the tax rates that are expected lo apply in the period when the liability is settled

or the asset realised. Deferred tax is charged or crcdited in the statement of profit or loss, except when it

relates to items cha.ged or crediled directly to equity, in which case the deferred tax is also dealt with in

equit.

Property, plant and equipment

Property and equipment are started at cost less accumulated deprecialion and any a66umulated impairment

losses. Cost includes the purchase price and dhectly associated cost of bringing lhe asset to a working

condition for its intended use. Maintenance and repairs, replacements and improvements ot minor

importance are expensed as incuned. Significant improvemenis and replacement of assets are capitalised.

Gains or losses on the retirement or disposal of property, plant and equipment are included in the statement

of profit or 1066 in the period they occur.

Properties in the course ot construction arc cafiied at cost, less impaiment loss, ifany. lnvestment propedy

is accounted for under the cost model and the accounting treatment after initial recognition follows that

applied to property and equipmeni.

Depreciation commences when the assets are ready for their inlended use. Depreciation is calculated so

that it will educe book values to their estimated realisable values over their estimated useful lives, which

are as follows:

2015 2014

Buildings

Eq!ipment

lT equipment

33.3 years (3%) 27 years \3.75o/o)

4loSyearc 120%lo25o/o) 4 years (25%)

3 years (33.3%) 2 do 3 yearc (41.62Vo)

The the Company reassesses useful lives of its property and equipmeni annually. ln 2015 the Company

rcvised ats estimate of useful lives of property, plant and equipment as stated in the table above, which are

applicable as of I January 2015. As of that date, propedy, plant and equpiment are depreciated under new

rates. As a result of lhis change in accountng estimate, the annual depreciation cost has dec€sed by BAM
g1 thousand

Gains or losses on the retirement or disposal of tangible assets are recognized in the statement of profit or

loss and other comprehensive income for the period they occur.
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Bosna Reosiguranje d.d. Sarajevo

Notes to financial statements
for the year ended 31 December 2015
(All amounts arc exprcssecl in BAM, unless otheNise stated)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

lmpaiJment of non-financial assets

At e€ch reporting pedod date, the Company reviews the carrying amounts of its langible assets to

determine whether lhere is any indication that those assets have suffeaed an impairment loss lf any such

indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the

impairment loss (if any).

Recoverable amount i6 the greater of net selling pdce and value in use. ln assessing value in use, the

estimated future cash flows are discounted to their present value using a pre_tax discount rate that reflects

current market assessments ofthe time value of money and the dsks specific to the asset.

lf the recoverable amount of an asset i6 estimated to be less than ats carrying amounl, the carrying amount

of the asset i6 reduced to its recoverable amount. lmpaiment losses are recognised as an expense

immediately, unless the relevant asset is land or buildings other than investment property carried at a

€valued amount, in lvhich case the impahment loss is treated as a revalualion decrease

where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the

revised estimate of its recoverable amount, but so that the increased carying amount does not exceed the

canying amount that would have been determaned had no impairment loss been ecognized forthe asset in

pnor years. A reveEal of an impairment loss is recognised as income immediately, unless the relevant

asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a

revaluation increase.

lnlangible assets

lntangible assets are valued at purcha6e costs and amortized over their useful lives using the straightline

method.

lntangible assets

lnvestment property - buildings

20't5

5 years (20olo)

2015

33.3 years (3%)

2014

4 years (250lo)

2014

27 yeats (3.75o 1

ln 2015 the Company revised its estimate of useful ljves of intangible assets as stated in teable above,

which are applicable as of 1 January 2015. As of that date intangible asset ale depeciated undel new

rates.

lnv€lment properly

lnvestment property, which is properiy held to eam rental income and/or for capital appreciation, is

measurcd initially at its cost, including fansaction costs. Depreciation comfiences when the assels are

reacly for their intended use. Depreciation is calculated based on the estimated based on the estimated

useful lives ofthe applicable assets, which is as follows:

ln 2O15lhe Company rcvised its estimate of useful lives of investment property as stated in the table above,

which are applicable as of 1 January 2015. As of that date investment proprety is depreciated under new

rates. As a rcsult of this change in accountng estimate, the annual depreciation cost ha6 decrased by BAM

25 thousand.
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Notes to financial statements
for the year ended 31 December 20'15

(AIl amounts are exprcssed in BAM, unless otheMise stated)

3. SUMI'ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}

Flnanclal instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the

contraclual provisions of the instrumenls,

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are

directly attdbutable to the acquisilion or assue ofinancial assets and financial liabilities (other than financial

assets and financial liabilitjes at fair value through profit or loss) are added to or deducted from the fair

value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs

directly attributable to the acquisition of financial assets or tinancial liabilities at fair value through profit or

loss are recognised immediately in profit or loss.

a) Flnancialassets

Financial assets are recognized and derecognized on a trade date wfiere the purchase or sale of an

investmeni is under a contract whose terms require delivery of the instrument within the timeframe

established by the ma*et concerned.

Financial assets are classified into the following specified categories: financial assets as 'at fair value

through profit or loss"(FWPL), "available-foFsale' (AFS), 'held-to-maturity investments", and "loans and

rcceivables'.

The classification depends on the nature and purpose of the financial assets and is determined at the time

of inataal recognition. Cunently, the Company has no financial asset6 at FVTPL-

Ettective interest methoal

The effective interest method is a method of calculating the amortized cost of a financial asset and of

allocating interest income over the relevant period. The effective interest rate js the rate that exactly

discounts estimated future cash rcceipts through the expected life of the financial asset, or, where

appropriaie, a shorter period.

lncome is recognized on an effectave intere6t basis for debt instruments other than those financial assets

designated as at FVTPL.

Loans and lecefuables

Trade receivables, deposits and other receivables that have fixed or determinable payments that are not

quoted in an active market are classified as 'loans and receivables'. Loans and Ieceivables are measured at

amortized cost using the effective interest method less any impaiment. lnterest income is recognised by

applying the effective interest rate, except for short-tem receivables when the recognition of inteest would

be immatedal.

Financial asse6 available-fot-sale

Listed and unlisted sharcs held by the Company that are traded in an active ma*et are classitied as being

AFS and are stated at fair value. For such investments a reasonable estimate of fairvalue is determined by

reference to lhe current market value of another inshument which is substantially the same or is based on

the expected cash flows or the underlying net asset base of the investment. lnvestments whose fair value

cannot be reliably measured are car ed at cost.

Gains and losses arising from changes in fair value are recognised dircctly in equity in the investments

revaluation reseNe with the exception of impaiment losses, interest calculated using the effective interest

method and foreign exchange gains and losses on monetary assets, which are recognised dircctly in profit
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Bosna Reosiguranje d.d. Sarajevo

Notes to financial statements
for the year ended 31 December 2015
(Atl amounts are expressed in BAM, unless othetu\/ise stated)

3. SUiTMARY OF S|GN|F|CANT ACCOUNTING POLICIES (CONTINUED)

Financial instrumenta (continued)

a) Financlalassets(continued)

Fi n a n ci a I a s sets av a i la b I e-f o rsa I e (co nA n u e d )
Where the investment is disposed ofor is determined to be impaked, the cumulative gain or loss previously

recognised in the investments revaluation reserue is included in profit or loss for the pedod.

Dividends on AFS equity instrument6 are recognized in profit or loss when the Company's right to receive

the dividends is established.

The fair value of AFS monelary assels denominated i. a foreign curency is determined in that foreign

currency and translated at the spot rate at the reporting pedod date. The change in fairvalue attributable to

transtalion differences that result from a change in amoftjzed cost ofthe asset is recognized jn profit or loss,

and other changes are recognized in equity.

H el d-to- m atu tity i nvestme nE
Bonds with fixed or determinable payments and fixed maturity dates that the Company has the positive

intent and ability to hold to maturity are classifed a6 heldlo-maturity investments. Held-to-maturity

investments are recorded at amortized cost using the etfeclive interest method less any impairment, with

revenue recognized on an effective yield basis.

lmpaiment ol linancial asse6
Financial assets are assessed for indicatols of ampairment at each reporting period date. Financial assets

are impaired where there is objective evidence that, as a result of one or more events that occurred afler

the initial recognitaon of the financial asset, the estimated future cash flows of the investment have been

impacted.

For unlisted shares classified as AFS, a significant or prolonged decline in the fak value of the secuity

below its cost is considered to be objective evadence cf impairment. For all other financial assets, including

redeemable notes classified as AFS, objective evidence ofimpairment could include:

. signifcant financial difflculty ofthe issuer or counterparty; or

. default or delinquency in interest or principal payments; or

. it becoming probable that th€ borrower will enter bankruptcy or financial re-organisation.

For flnancial assets carried at amortised cost, the amount of lhe impahment is the difference between the

asse(s carrying amount and the present value of estimated futurc cash flows, discounted at the financial

assefs original effective interest rate.

The carrying amount of the financial asset is reduced by ihe impairment loss through the use of an

allowance account. When a receivable is consideed uncollectible, it is written off against the allowance

account. Subsequent recoveries of amounts previously written off are cledited against the allowance

account. Chanqes in the carryinq amount ofthe allowance account are recognised in profit or loss.
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Notes to financial statements
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3, SUT MARY OF StGr.llFlCANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)

a) Financial assets (continued)

lmpairment of linancial asseb (conltnued)

With the exception ofAFS equity instruments, if, in a subsequent pe od, the amount ofthe impairment loss

decreases and the decrease can be related objectively to an event occuning after the impairment was

recognised, the previously recognised imp€hment loss is reve6ed through profit or loss to the extent that

the carrying amount of the investment at the date the impairment is reve6ed does not exceed what the

amortised cost would have been had the impairment not been recognised.

ln respect of AFS equity securities, impairment losses previously recognized through profit or loss are not

reversed thaough profit or loss. Any increase in fair value subsequent to an impairment loss is recognised

directly in equity.

Detecognition of linancial asseF

The Company derecognises a fnancial asset only when the contractual rights to the cash flows from the

asset expire; or it transfels lhe financial asset and substantially all the sks and rcwards of ownership of the

asset to another company. lf the Company neither transfers nor retains substantaally all the risks and

rewards of ownership and continues to control the transferred asset, the Company recognises its retained

interest in the asset and an associated liability for amounts it may have to pay.

b) Financial liabiliti* and equity instruments lssued by the Company

Classification as debt or equity

Debt and equity inslrumenls are classified as eilher financial liabililjes or as equity in accordance with the

substance of the contractual afiangement.

Equily ins'/umen's

An equiiy instrument is any contract that evidences a residual interesl in the assets of the Company after

deducting all of its liabilities. Equity instruments issued by the Company are rccorded at the proceeds

received, net of dhect issue costs.

Financial liabilities

Financial liabilities are classified as eitherfinancial liabilities "at FWPL" or "other financial liabiliiies".

Other fi nanc ial I iabil ities

other financial liabiliiies, including borrowings, are inilially measured at fair value, net of transaction costs.

Other financial liabilities ale subsequently measured at amortased cost using the effective inteest method,

with intercst expense recognised on an effective yield basis. The effective intercst method is a method of

calculating the amortised cost of a financial liability and of allocating intelest expense over the relevant

period. The efiective interest rate is the rate that exaclly discounts estimated future cash payments through

the expected life ofthe fnancial liability, or, where appropriate, a shorter pe od.

Derecoanition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations are

discharged, cancelled or ihey expire.
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3. SUMMARY OF S|GN|F|CANT ACCOUNTTNG POL|C|ES (CONTTNUED)

Reinsurance conlract3

The Company issues reinsurance contracts for the transfer of reinsurance or finance risk. These contracts

include contracts on reinsurance of insurance podfolios trom accidents, property reinsurance, rernsurance

from responsibility and short'term life reinsurance contracts.

lnsurance frcm responsability prolecls the insured individuals from the sk of inflicting damage upon third

parties as a result of their activities. This type of reinsurance covers events specified in the contract. A
typical 6xample ofthis type of insurance is product responsibility insurance.

Prcperty insurance provides compensation to the insured person tor any damages inllicted upon his/her

property, or for a decrease in its value. lnsuted persons who perform business aclivities using insured

properiy can also be compensated for a loss in profit caused by an inabilily to use the insured property. A
lypical example of this type of insurance is insurance against fire and other pe ls that property can be

exposed to

lnsurance against accidenls prctects insuted persons and/or members of lheir femily from the

consequences of dealh or disability caused by a calamity. Should the calamity result in the death or

disability of the insured person, they or their families receive a specified compensation to alleviate the
consequences of the calamily.

Wilten prcmiums

Gross wrjtten premiums for nonlife business include all policies written during the accounting period that
came out from reconcilialion ot reinsurance accounts with partners - cadent, inespective ot whether these
amounts relate wholly ot partially to subsequent accolnting periods. Retrocession prem ums are calculated

tor accounting period by the same way as reinsurance premjums. lncome from non-life insurance premrum

is recognized after reconciliation of Company's report wilh cadent.

Uneamed ptemlums

Unearned premiums are calculated for reinsurances in which reinsurance coverage lasts after accounting
period, since accounting and reinsurance periods are not the same. Uneamed premium for non-life

insurance is calculated using"pro rata tempois nethodl Basis for calculation is gross writien premium. For

insurance with multi-annual reinsutance coverage, uneamed premium is calculated for duration of each

insurance for the tolal amount that belongs to the future period. Calculation of unearned premium is done

based on technical premium.

Nel unearned ptemium is gross premium decreased by podion recoverable from re-insurets. Participation

of reinsurers in unearned premiums is determjned lhrough existing reinsuknce conlracts. Provision for
unearned premi!m is ptesented separate from reinsurefs portion of unearned premium in the statemenl of
fanancial position.

Ptovisions lor claims rcporled but not settlecl

Provisions for reported but nol settled claims relate lo claims lhat incurred and were eported by the end of
the financial statement period for which the claim request hag not been settled. The level of provisions is

determined by assessing each polential claim individually. ln determining the level of provisions, the

following is adhered to: condiiions from the €insurance contracts; documentation availeble in the file;

available standards and the expedence of lhe evaluatoF; current court practices in determining claim

compensations. All this is considered having in mind potential changes that can be expected to occur in the

forthcoming pedod and that might affect increases or dec@ases of these provisions.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES (CONTINUED)

Reinsurance contracts (continued)

Ptovision lor incuted but nol rcpotl€d clalms

Provisions for claims that have incured but are yet to be reported are calculated on the basis of the

Company's own statistical data on subsequently reported damages in past years- These calculations use

meihods that rely on ?un-off tdangles". The provisions for reactivated claims are also formed on the basis

ofsiatisticaltrendsinthemovementoflheseclaims'Theprovisioniscalculatedonthebasisofthe
expectednumberofreactivatedclaimsintheforthcomingyealandtheaveragelevelofreactivatedclaims
for each insuEnce categoly.

These provisions aIe based on estimates and final liabilities may be lower or higher than available

resourcesforaslongastheManagementconsidelstheestimatetobeapproprjate'lnaccordancewith
economic p€ctice, adaptations of these estimates and the difference behveen the estimate and ihe

amounts actually paid out are recorded in the period in which they occur'

Mathematical reserye ol life-insurance Prcmium

The Company does not have reinsurance coniracts based on which mathematical reserve should be

provided.

Reinsunnce asseb and liabilites

Assets and liabilities from reinsurance conhacts ale recognised when they become due These amount

anclude re-ansurerc' assets and liabilities, compensations paid to and collected from agents' broke6 and

insurance policY holders.

The Company signs reinsurance contracts with reinsuring companies on the basi6 of which the Company

receives compensation for losses adsing flom individual or group contralcts- The Company reinsures

plemiumso'lifeandnonlifeinsu€nceinordertolimitilsexposurctosignificantlossesReinsurance
premiums and reinsuring parties' participation in claims are presented on appropriate accounts of the

statement of profit ol loss. Reinsu€nce premiuflls are recorded in theilgross non-discounted amounts

oneveryreportingperioddatethecompanyre-evaluatesthe.ecordedamount6ofitsreceivablesonthe

basis of insurance and rcinsurance oontlacts in order to determine whether a loss has a sen from a

clecrease in value of the 6aid financial asset. lf there are indications that this is indeed the case, the value of

this loss is esiimated and recognised in the statement of profit or loss

Acquisition cos6
Acquisition costs comprise compensations paid to agents for the services of acquisition of new insurances

in accodance with existing contfacts. compen6ation is paid on the basis ot collected premium. Acquisition

costsareincludedinstatementofprofitorlosswhenthereconciliationoftheundedyinginsulance
plemiumsismade'Acquisilioncostsaledeferedinlinewiththemovementinprovisionforuneamed
premiums. Provision for uneamed premium is presented sepa€te from reinsureis portion of unearned

premium in the statement offinancial posilion.
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3. SUII'MARY oF SIGNIFICANT AGCOUNTING POLlclEs (CONTINUED)

Reinsurance contaacts (continuEd)

L i a b i I ity a deq u a cy test
on each repoding period date, the Company performs a liability adequacy test in order to determine

whether the reinsurance liabilitie6, less related assets, are sufflcient to cover claims from reinsur€nce

contracts. When perfoming this test, the best estimates of futurc cash flows related to contractual assels

and liabilities, as well as eslimates of claims and processing costs and inoome from investments related to

the conhacts, are taken into consideration. Should the recognised liability turn out to be insufficient, its

value is increased by reducing the financial result for the pedod either by reducing the value of financial

assets (receivables from re-insurers) or by increasing prcvisions arising from reinsurance conhacts.

Capital and r€erv€s

Share caqital

Ordinary share c€pital represents the nominal value of paid_in ordinary shares as equity.

Rese/ves

The statutory reserves represent accumulated apportions from retained earnings in accordance with

Companies Law of Federation of Bosnia and Herzegovina. The statutory reserve may be used to cover

prior period losses if the losses are not covered by current year prcfits or if other reserves are not available.

- Retained eamings
Profit for the period afler appropriations to owners and allocations to other reserves are transfered to

retained earnings. Profit for the period after appropriations to owners is transfened to retained earnings.

Revaluation rcsetue lor p/opeftie3

Revalualion rcserve for properties includes the cumulative effects of increase in the carrying amount of

properties arising on the revaluation of them.

Revaluation reserve lor financlal assels available fot sale

_ Revaluation reserve forfinancial assets available for sale compdses changes in fah value of this asset6.

Dividends

Dividends on ordinary shares are recognjzed as a liability in the period in which they are approved by the

- Company's shareholders.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONIINUED)

Eamings per sharc

The Company publishes basic and diluted earnings per share (EPS) data.

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company

by the weighted ave€ge number of ordinary shares outstanding during the period, excluding ordinary

shares bought by the Company and classified as treasury shares

During 2014 €nd 2015 there were no dilution effects-

lf the number of ordinary or potential sharcs is incleased as a rcsult of a capitalization, bonus/free issue or

sharing of shares, or if the number decreases as a result of a rcverse 6hare split, the calculation of basic

and diiuted earnings per share forall periods presented is adjusted retrospectively.

lf these changes occur after the statement of financial position daie, but before issuing of flnancial

statements, calculation of the amount per share tor these financial statements and any prcvious pefiod is

based on the new numberof shares-

4. CRITICAL ACCOUNTING JUDGMENTS AND KEYSOURCES OF ESTIMATION
UNCERTAINTY

ln the application of the Company's accounting policies, which are descdbed in Note 3, the directors are

required to make judgments, estmates and assumptions about the carrying amounts of assets and

liabilities that arc not readily apparent trom other sources. The estimates and associated assumptions are

based on historical experience and other factors that are considered to be relevant. Actual results may differ

from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognized an the pedod in which the estimate is revised ifthe revision affects only that period

or in the period of the revision and futu€ pefiods ifthe revision affects both current and future periods.

Key sourc€s of estimation uncedainty

The following are the key assumptions conceming the fulure, and other key sources of estimation

uncertainty at the reporting pedod date, that have a significant risk of causing a matedal adjustment to the

carrying amounts of assets and liabilities within the next financial year. Estimations are used but not limited

to the actuadal reserues, periods of amortization and remained propeny and equipment value, and

allowance for impairment of receivables.

Esthnation of uncertainty in relation to acfrta al reseryes

The most significant estimate in relation to the Company's flnancial statements relates to reserving. The

Company iakes a reasonably prudent approach to reserving and applies regulations set by the Agency for

supervision of the insurance companies in Federation of Bosnia and Hezegovina. The Company's policy is

to make a provision for unexpircd dsks arising from nonlife insurance where the claims and defened

acquisition costs likely to arise after the end of the financial year in respect ot contracts concluded betore

that date are expected to exceed the uneamed premiums and premiums available under the contracts

Such provision is included in the unearned plemium.
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4. CRITICAL ACCOUNTING JUDGMENTS ANO KEY SOURCES OF ESTIMAIION
ut{cERTA|NTY (COt{TtNUED)

Ptovisions fot clahns 
'e,pofled

The nature of business makes it difiicult to predict wilh certainly the oulcome of every particular claim and

the ultimate cost ot every reported claim. Each reported claim i6 assessed on a separate, case by case

basis, with due regard to lhe claim circumstances, information available and histodcal evidence of the size

of similar claims. Case oslimates are reviewed regularly and are updaied as and when new information

arises. The provisions are based on infomataon currently available. However, the ultimate liabilities may

vary as a result of subsequent developments. The provasion eslimation difiiculties also differ by class of

business due to differences in the undedying insurance contract, claim complexity, the volume of claims

and the individual severity of claims. The nsk associated with estimate of provisions for claims reported bul

not settled is mitigated through reinsurance arrangemenis-

Provision for claims incufied but not repoded (IBNR)

Provision for claims incured but not reported are estimated using actuadal methods. The source of data

us€d as inputs for the assumptions are intemal, using detailed studies carried out by the Company. There js

more emphasis on current trends, and when in eady yea6lherc is insufficienl informalion to make reliable

best estrmate ofclaims development, prudent assumplions are used,

Provision for claims incurred but nol repoded is based on calculations performed for each line of business.

For each line of business calculations are based on statistical data for claims for last five y€ars. For lhe

calculation of provision following methods are used:

. Chain ladder rnethod.

. Average amount reported claims method,

. Average amount of expected claims melhods,

. Bornhuetler-Ferguson method.

Based on quality and quantity of data, relevant method is applied. Management beljeves that the ourenl

level of technical reserves is sufficienl,

Useful lives ol Nopeny and equipmenL and investment Voperly
As described in the Note 3, the Company €views the estimated useful lives of property and equipment, and

investment property al the end of each annualreporting period
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4. CRITICAL ACCOUNTING JUDGMENTS ANO KEY SOURCES OF ESTIi'ATION UNCERTAINTY
(coNTrNuED)

Key sources of estlmatlon uncertainty (contlnued)

Ptovision fot premium deblots anat intercst rcceivahle

Provision for premium debtors and interest receivables is made only for premium debtors and interest

receivables overdue for more than 365 days and in lhe full amounl. l\,4anagemenl estimates, according to

historical experience in €ceivables collection, lhe overall liquidity situation on the market and prevailing

market conditions for payment of insurance premiums, that only receivables overdue for more than 365

days should be classified as bad and doubtfuldebts requiring provision.

5. NEI REINSURANCE PREMIUM REVENUE
2015

Reinsurance premium, domestic 42,856,959

Reinsurance premium, foreign 8,630,113

Change in the provision for unea.ned premium (780,713)

written-off premiums Q,574\
Premiufi revenue arisingfrom the insurance contfacb issued 50,703,785

Reinsurance premium ceded to reinsurers 124,534,434)
Change in the provision for unearned premium ceded to @insu.erc (363,890)

Reinsurance premlum caded to rcinsurcrs, net (24,898,324)

2s,80s,461

6- REINSURANCE CLAIMS AND LOSS ADJUSTMENT EXPENSES
2015

2014

42.220,043

9,062,275

421,291
(14,078)

51,689,531

(24,661,535)

(481,591)

(25,143,126)

2014

25,280,631

a.024,o54

(248,740)

7,340,059
(960,583)

39,135,421

(15,668,435)

Reinsurance claims and loss adjustment expenses, domestic

Reinsurance claims and loss adjusiment expenses, foreign

Change in the provision for incuned but not reported claims

Change in the provision for reported but not settled claims

Change in the provision for bonuses, discounls and premiums

Reinsurance claims arising from the insunnce contracts issued

Reinsurance claims recovered from reinsurers

Change in the provision for incurred bui not reported claims

Change in the provisjoo for repoded but not settled claims

Change in the provision for bonuses, discounis and premiums

Reinsurance claims rccoveted from reinsurers, net

21,137,829

4,977,417

5,457,763

12 770,419)

4,521

28,807,111

(9,789,459)

(3,870,504)

2,144,694
(117,229)

(11,632,498) (22,138,790)

17,174,613 17,296,634

19,170

l7 ,120,436)
630 911
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!!!!3!9!!4j!9g,pn"ud in BAM, unress othewise stated)

7, INVESTMET{T INCOI/IE

lnterest on bank deposits

Rent income

Dividends

lnterest on fnancial assets held to matudty
lncome from sales of assets held for sale

8. OTHER OPERATING INCO E

lncome from claims on langible assets
Release of provision for long{erm employee benefits, net
Other

9, GENERAL AND ADMINISTRATIVE EXPENSES

Gross salaries

Depreciatlon (Notes 13 and 14)

Services

Other employee benefls
lVembershjps

Fees to members ofSupervisory Board anclAudit Committee
Bank fees

Maintenance

lvlaterial€nd energy
Advertising and entedainment
Donations and scholabhips
Provisions for other employee benefits
lnsurance premiums

Taxes

Other expenses

3.696

24,633 5.460

2015

797,539

278,aO7

98,668

340,372

1,537,507

20,1s

21,674

1,243334

2014

900,367

247,807

72,414

22,750

2014

1,764

2015

1,582,580

386,840

353,155

244,795

177,539

89,658

80,500

87,905

68,964

47,958

9,767

38,269

16,631

21,235

341

20't4

1,657,506

507,241

331,866

267,353

270,529

123,323

93,353

87,362

80,622

55,600

41,656

28,652
22,04A

19,777

5.372

3,206,137 3.592.258
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IO. INVESTMENT LOSSES

Value adjustment of assets held for sale reclassified to investment
properties (Note 20)
Writ+off of rcceivables from Bobar banka a.d. u likvidaciji Bijeljina
(Note 19)

Recycling of ineversible losses on financial assets availablejor-sale
Write-off of cash funds with Bobar banka a.d. u likvidaciji Bijeljina
(Note 24)

Other

Company

2015

6,682

2014

163,035

161,901

2,856

951

197

_gf!3_ 328,e40

11. INCOME TAX EXPENSE

Total tax is recognized in the statement of profit or loss and can be summarized as follows:

Current income tax

lncome tax

394,463 221,104 394,463 221,104

394,463 221,104 394,463 221,104

associat* a$ociates
20,t5 2014

Company

Company
and

2014

2,742,937

274,294

41,749

(94,939)

221,'t04

8.0606

Company Company

20t5 2011

The taxable income can be reconciled to the profit perthe statement of profit or loss as followsl

Profir before incom€ tax

lncome tax expense at 10% - statutory rate

Efiect of non-deductible expenses
Effect of dividends and share in profits fo.
which taxes have been paid

lncome tax

Effective tax rate for the yeaa

Company
and

2015

3,386,324

338,632
'165,490

(109,659)

394,463

't't,650/0

Company

20,15

2,514,84
251,448
'165,490

(22,475\

394,463

15.69%

Company

20,t4

1,825,566

182,567

41,749

\3,ztzt

221,104

12.110/o

12. EARNINGS PER SHARE

Company

as30ciates
20't5

2,991,861

Company
and

2014

Company

2015

Company

2014

1,604,5622,521,833 2,120.021Net profit available to the shareholders

Average number ofodinary shares during
the year

Basic earnlnga per sharc

18,645

160.46

6,471 18,645 6,471

389-72 113.70 247.96

Diluted earnings per sharc are not presented as the Company has not issued dilutive equity instruments.
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13. PROPERTY, PLANT ANO EQUIPMENT

Land Buitdinos EqulpTentlnd Eleclronlc
equlpm6nt Other Total

cosT
At 31 Decomber 2013

Additions

Disposals and sale

At 31 December 2014

Additions

Disposals and sale

At 3l December 20'15

ACCUIIIULATED DEPRECIATION

At 31 December 2013

Depreciation

Oisposals and sale

At 31 December 201d

Depreciation

Disposals and sale

At 3l Decemb€r 2015

CARRYIT{G VALUE

At 3l D.cember 20'15

At 3l D.cembe.2014

95,8s0 5,'121,6A7 739,089 27A,431 618,966 6,8s4,026

- 102,576

- (159.271\
6,827

{10.236}

12,057 121,460

- (169.507)

95,850 5,121,687 682,394 27s,O25 63t,023 6,805,979

2,257
(170,585)

70,603
(55,800)

12,O57 a4,917

(226,385)

95,850 5,121,687 514,066 289,828 643,080 6,664,51r

672.221 593.955 230.131 584.080 2.080.395

192,063 82,930 38,705 16,736 330,434
(139.578) (10.236) - (149,814)

864.284 537.307 258.600 600.824 2.261,015
't53,651 44,702

1187.O24\

25,920

{55.800)

11,210 235,483

1222.824\

t,017,935 4t4,985 228,720 6t2,034 2,273,674

95,850 4,103,752 61,t08 31,04699,081 4,390,837

95.850 1.2s7.103 t,15,087 t6,,125 30.199 4,5,1,1,964
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r.- r1{vEsTl{E1{TPROPERW

cosT
At 3l Dec.rnber 2013

Transfer from the assets held for sal6

At 3l Decomber20{a
TEnsfer lrom the assels held for 6ale

Disposals and sale

At 3l December 2015

ACCUllluLATED DEPRECIATIOiI

Balance aa of 3l Dgcemb€r 2013

Depreciafon

Transfer from A3setg held for sale

Balance a3 ot 31 December 201,1

Deprecialion

Transfer ftom Assets heldfor sale

Disposals and sale

Balance as of 3l Dgcembor 2015

CARRYING VALUE

At 3l Decemb.r 20'15

At 3l Decembor 2014

Land

Ei,650

Buildlngs

1,517,215

Total

4598,895
1.185,710 1.185,710

81,650 5,702,055

46,482

{1.199.390)

5,7E4,605

$,482
('1,199.390)

81,650 4,550,047 ,1,631,697

613,8'12

176,807

643,901

64:!,E12

176,807

643,901

- 1,181,420

- 1s1,3s7

- 25.531

r,464520
151,357

25,531

- (669.245) (669,245)

- 972,163 972,163

81.650 3.s77,4U 3.859.534

8t.850 4.238.435 4.320.085

Garages in Kolodvorska gtreet have be6n reclassified to larglb/e assels not ctitectly usec! in insurcnce

business operatiors.

The Management believes that thg carying amounts of investrnent propeny recorded al cost less

accumulated depreciation and accumulated impairment in the financial statemgnis are approxinate to its

fair value.
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15. INVESTMENTS IN ASSOCIATES

The Company's investments in its associates using equity method are as follows:

ComPanY and ComPanY and

Company
name

Tiglav
osiguranje
d.d. Sarajevo
Sarajevostan
d.d. sarajevo

DUF Prof-in
d.o.o.
Sarajevo
ASA
osiguranje
d.d. Sarajevo

31
Decemb€r

20'15

12,740,153

'1,576,785

2,013,309

3l
Decembet

2011

't2,244,125

1,s07,158

1,744,493

Company

31
Oacember

2015

1,418,006

I,337,297

678,529

Company

3l
December

2014

1,418,006

1,337,297

678,529

1,200,000

4,633,832

Voting
Business lnte.gat

lnsurance 29.06
Housing
service 22.19

Asset
management
company 35.39

lnsurance 20.00 1,299.930 1,262,561 1,200,000

17 ,630,177 _L94!!Z_ 4,633,832

Reporling period date for allassociates is 31 December.

Summarised flnancial information in respecl ofthe Company's associales is set out below:

31 Decembor
20t5

51,160,370
2,821,391

31 oacember
2014

46,477,240
2,968,100

Total revenue
Result for the period

Share in prcfit ol assoclates

Total assels

Totalliabilities

Net assets

Shar€ ot net assets ofassoclales

Movement in investments in associaies can be presented as follows:

a71-A40 917-271

125,869,348 117,806,194

(64,602,811) (58,640,658)

61,266,537 59,16s,536

17,630,177 16,758,337

Company
and

Company
and

at equity method

2015 2014

company company

at cost
2015 2014

Balance atthe beginnlng ofthe year

Share of net results of associates

Balance at the end ofthe year

16,758,337 15,841,066

871,840 917,271

17,630,177'16,758,337

4,633,832 ,1,633,832

4,633,832 4,633,832
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16. FINANCIAL ASSETS AVAILABLE-FOR-SALE

Available for sale

Raiffeisen CASH

Bosna Sunce osiguranje d.d.,
Sarajevo

ZIF Prof plus d.d., Sarajevo

Osigu€telna Polisa, Skopje,

Sarajevo osiguranje d.d.,
Sarajevo

Union banka d.d., Sarajevo
Sava reosiguranje d.d.,

Prlncipal
activity

Open-ended
investmentfund

lnsurance

lnvestment fund

lnsurance

lnsurance

Banking

Proportlon ot
ownelship
interest (%)

nla

5.20

2.52

4.44

1.43

0.62

0.001

0.022

43

3l Decembar
2015

971,079

826,800

650,867

424,355

424,570

114,450

12,664

3,9't 5

4,269

3l December
2n14

826,800

541,I 13

422,404

370,656

120,031

7,809

6,525

4,269

2,299,607

Ljubljana,Slovenia-d.,Sarajevo Reinsurance

Pdvredna banka Sarajevo d.d.
saraievo Banking

Conny d.o.o., Belgrad€, Serbia TradlNG

Movements in the faar value of shares were as tollows:

Balance.t beginning ot the yeal

Fair value gain

lnvestments dlring the year

Balance at end ofthe year

,I7. FINANCIALASSETS HELD'TO.MATURITY

2015

2,299,607

167,817

2014

2,139,840

139,996

965.545 '19 771

___944999_

3l Decehber
2015

____-,!2E9!_

3l December
2014

The Federalion of Bosnia and Herzegovrna ('FB&H') 923,975 507,702

----------:J:::-
507 ?i2

ln 2013 the Company has boughl 500 bonds issued by the Ministry of Finance of FB&H, with nominal value

of 500 thousands BAM. Those bonds bear annual interest of 4.55%; maiurity date is 24 December 2016.

ln 2015 Company has bought 1,400 bonds issued by lhe Ministry of Finance of FB&H, wth nominal value of

BAi, 1,400,000. Those bonds bought in 2015 bear annual interest of 3.9%; the maturity date is 27

November2022.
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14. DEFERRED ACQUISITION COSTS, t{ET

Defened acquisition costs

Defered reinsu€nce commission

19. DEPOSTTS

NLB Banka d.d. Tuzla, 6 deposits due in the pedod from 6 February
2016 to 15 April 20f8, bearing interest within the range from 2.Ooolo
lo 3.45o/a P.a.
Ziraat Bank BH d.d Sarajevo, 6 deposits due in the period from 22
April 2017 to 18 August 2018, bearjng interest within the range from
2.3oo/o lo 4.10% p.a.

lntesa Sanpaolo Bank d.d. Bosnia and Hezegovina, 7 deposits due
in the pe od from 26 [ray 20'16 to 22 August 2018, bearing interesi
with the range from 2.3jo/o lo 4.27ok p.a.

Unicredit Bank d.d. Mostar, 5 deposits due in the period from 25
April2017 to 16 November 2018, beadng interestwithin the range
from 2.00% to 3.38% p.a.

Raiffeisen Bank d.d. Sarajevo, 4 deposits due in the period from 26
May 2016 to 19 April 20l9, bearing interest within the range from
2.00o/o lo 3.45o/o p.a.

Bosna Bank lnternational d.d. Sarajevo, 4 deposits due in the period
from 18 April2016 to 25 May 2017, bearing interest within the range
tuom 2.15Vo lo 3.10o/o p.a.

Sparkasse Bank d.d. Sarajevo, 4 deposits due in the pedod from 16
December2016 to 5 June 20'17, bearing interest within the range
from 1 .95o/o to 2. 10olo p.a.

Sberbank BH d.d. Sarajevo, 5 deposits due in the period fiom 6
Febtuary 2017 lo 24 July 2017, bearing antercst within the range
from 2.60% to 3.20% p.a.

Bobar banka a.d. u likvidaciji Bijeljina, one depositdeposit, matured
on I December 2014, beadng interest of4.30o/o p.a.

Less: Allowance for impairment - Bobar banka a.d. u likvidaciji
Bijeljina (Note 10)

Deposits incllde due and accrued anterest receivables.

3l December
2015

3,063,261

11,408,225)

1,655,036

31 December
2015

4,665,828

3,736,036

3,949,524

3,392,160

2,870,708

2,562,137

1,955,318

2,527,167

2s,658,878

31 Oecember
2014

2,865,623

(1,470,O54)

1,395,569

3l December
2014

4,665,828

4,337,762

3,949,524

3,392,160

2,872,190

2,562.137

1,945,826

1,935,370

161,901

(161,901)

25,660,797
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20. ASSETS HELD FOR SALE

The movementwithin assets classified €s held forsales can be presented as follows:

At 31 December2013
Transfer to investment in lnvestment property

Subsequently recorded depreciation due to reclassification

At 31 December2014
Transferto inveslment in lnvestment propedy

Subsequently recorded depreciation due to reclassification

At 31 December 201s

3l Decembel
2015

14,347,978

1,436,119

706,156

3l December
2015

9,967,948

6,513,110

879

5,742

732,477

(541,809)
(163,035)

27,633

(20,951)

(6,682)

3l December
2014

14,387,156

4,303,791

444,106

31 December
2014

11,689,440

4,344,318

3,080,503

6,714

21. RECEIVABLES FOR REINSURANCE PREMIUM AND FOR CLAITIS RECOVERED FROM
REINSURERS

(2,574) 114.078)

16,487,679 19,120,975

lnterest on receivables from customers is not calculated. Before accepting any new customer, the Company
uses an internal credit as6essment of the potentiat clstome/s credit quality and defines credit timits by
customer. ln determining the recoverability of a tr€de receivable, the Company considers any change in the
credit quality of the lrade receivable from the date credit was initially granted up to the reporting date. The
concenhation of credit risk is limited due to the customer base being large and unrelated. Accordingly, lhe
di€ctors believe that there is no further allowance for credit losses required in excess of the allowance for
doubtful debts.

The Comp€ny does not hold any collateral over these balances. Valuation and recognition of the allowance
for impairment losses, ifany, is done on a yearly basis.

Aoino of receivables

Reinsurance premium rcceivables - domestic

Reinsurance premium recejvables - foreign

Receivables for claims recovered from reinsurers

Less: Allowance for impairment

Undue

1 - 90 days

9'l - 180 days
'181 - 360 days

over 360 days

't6,487,679 19,,t20,975
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Changes in allowancefor impairment ofother receivables can be shown as follows:

22. OTHER RECEIVABLES

Commission receivables

Other rec6ivables

Bad and doubtful receivables
Less: Allowance for impairment of
other receivables

Balance at the beginning otthe year

lncrease in allowance (recognized wilhjn Otherexpenses)

Balance atthe end ofthe year

23. OTHERASSETS

Prepaid income tax

Prepaid insurance expenses

Other prepaid expenses

Advances paid

3l December
2015

94,015

2,804
't 18,636

(1'18,636)

____9s!19_

31 December
2014

145,096

3,751

120,161

(120,161)

148,847

2014

12337e
8,892

(12,107)

3l December
2014

68,565

11,019

2,365

2015

120,181

6,071
(7,596)

'118,636

3l Decembor
2015

161120

7,237

'1.550

3,415,108

_e]E€_
31 Decembel

2014

622,107

39,315

2,268

245

662,984

11 112

24. CASH AND CASH EOUIVALENTS

Cash with domestic banks - BAM accounts

Cash with domestic banks -foreign cunency accounts

Cash on hand

Cash with foreign banks - foreign cuffency accounts
Le6sr Allowance for impairment

3l December
2015

2,712,737

700,706

1,420

245
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31 December 3l December
2015 2014

6,577,300 6,577,300

On XIV General Assembly meeting held on 26 September 2014, the Company adopted the Decision on

division ofshares. Sha.es division was carried out in the way that one share was divided into 5 (five) shares

and a new nominal value of BAM 260.00 per share was determined. The total number of shares after

distribution is 19,345. On the same meeting, the Decision on increase of share capital by increasing the

nominal value of share from KM 260.00 to KM 340.00 was unanimously adopted, leading to increase of the

share capital of the Company by BAM 1,547,600.

Ownership ot ordinary shares is as follows:

25. SHARE CAPITAL

19,345 odinary shares of par value BAM 340 each
(2014: 19,345 shares of pervalue BAM 340 each)

Claims payable, domestic

Claims payable, foreign

Reinsurance premium payables

Triglav osiguranje d.d. Sarajevo

Sarajevo osigu€nje d.d. Saraievo

Euroherc osiguranje d.d. Zagreb, Croatia

Bosna Sunce osiguranje d.d. Sarajevo

Union banka d.d. Sarajevo

Unioredit Bank d.d. Mostar

lntesa SanPaolo Banka d.d. Bosna i Hercegovina

Other legalentities

Private persons

26. REINSURANCE PREMIUM AND CLAIMS PAYABLE

31 Decemb6. 20'15 31 Oecember 2014
% Share % Share

share amount share amount

865,300

807,500

695,300

542,300

372,300

202,300

3,400

936,700

2,152,200

13.16 865,300 13.16

12.28 807,500 12.2A

10.57 695,300 10.57

8.24 542,300 8.24

5.66 372,300 5.66

3.08 202,300 3.08

0.05 3.400 0.05

14.24 936,700 14.24

32.72 2,152200 32.72

100 6,577,300 100 6,577.300

3l Decembel
201s

6,554,407

203,950

3,476,099

10,234,456

3l December
2014

6,349,103

3,399,089

2,471,503

12,219,695
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27. REINSURANCE ASSETS At{D LIABILITIES

Gross
Provision for uneamed premium

Provision for claims repoded but not settled

Provision for claims incured but not reported

Provjsion tor bonuses, discounis and premiums

Total insurance liaulities, gtoss

Rec ov eta b I e f f o m rei ns u te 6
Provision for unearned premium

Provision forclaims reported bul not settled

Provision for claims incurred but not repoded

Provision for bonuses, discounts and premiums

Iota, irsurarce assets, gross

Provision for unearned premium

Provision for claims reported but nol settled
Provision forclaims incuned but not reported
Provision of bonuses, discounts and premiums

Total insurance liabilitles, net

28. OTHER LIABILITIES

3l December
2015

'15,691,630

24,O19,001

37,003,373

169.685

76,883,689

(5,574,001)

(17,775,936)

(30,210,473)

18,727

(53,541,683)

10,117,629

6,243,065

6,792,900

188,412

23,U2,006

3l Decembe.
2011

14,910,917

26,789,420

31,545,610

165,164

-IW(5,937,890)

09,920,630)
(26,339,969)

135,956

(s2,062,533)

8,973,027

6,868,790

5,205,641

301.120

21,348,574

Liabilities based on commissions

Employee payables

Liabiljties for income tax

Liabilities for withholding tax
Liabilities toward suppliers

Liabilities for VAT

Advances received

Other

3l Docember 3l
2015

2,972,303

311.704

167,080

45,031

17,537

4,276

452
.14,560

December
2014

3,1t6,143
343,613

32,716

17,932

5,656

10.123

3,s33,,143 3,526,183

lnterest is not charged on the trade payables. The Company has tinancial fsk management policies in
place to ensure that all payables are paid within the credit timeframe. The Company has no overdue

liabilities nor has given any collateral for their timely repayment.
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29. RELATED PARTY TRANSACTIONS

During the year, lhe Company had the following related party transactions with related patties, who are

reiated due to the Company's anvestments and respective equity participations. These transaclions are

related lo the rcinsurance premium and dividend income eamed and claims paid, as well as related assels

and liabilities at the reporting pedod date. The transactions ale rccorded at fair exchange amount, which is

the amount agreed to between the related partios.

lncome

2014

Expenses

20152014 20't4

Tdglav osiguranje d.d. Sarajevo 6,314,380

ASA osiguranje d.d. Sarajevo 2,070,890

Sarajevo osiguranje d.d. Sarajevo 8,420,808

3l Oecember
2015

Triglav BH osiguranje d.d. Sarajevo 1,307,323

ASA osiguranje d.d- Sarajevo 904,065

Sarajevo osiguranje d.d. Sarajevo 5,271,265

6,652,034 6,124,699 6,637,284

1,261,046 '1,188,359 1,747205
9,786,917 8,162,723 6,463,737

_LZJ999:99Z_ _1W9L u,44€,226't6,806,078

At year-end the following amounts were due to or due (presented for the Company) from related parties:

Receivables Liabilities

3l December 3l December
2014 2015

31 December
2014

7,42,853

656,913 1,910,481 899,158

299,788 7s4,O41 287,243

6,253,361 3,717,666 3.977,322

7,2't0,062 6,382,'t88 5,163,723

2015 2014

596,122 831,970

68.900 107.178

----_eEg::-
939.148

l/lanagement remuneration

The remuneration ofdirectors and other members of key management during the year was as follows:

Management

Supervisory Board
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30. MANAGEMENT OF INSURANCE AND FINANCIAL RISKS

lnsuJance rlsks

The Company signs active reinsurance contracts on the basis of which insurance dsk is kansfered from its

clients - insurance or reinsurance companies to the Company, as well as passive reinsurance contracts for

the transfer of insurance risk from the Company to other reinsurance inslitutions.

The nature of every particular insu€nce dsk is such that it is unpredictable and fortuitous. Reinsurance

operataons relate to vadous methods of covering individual risks by means of facultative reinsurance

contracts; thus the risk is reflected in the possibality of lhe realisation of damage whose monetary value

cannot be determined before it occurs.

When reinsuring entire portfolios or pads of poftfolaos ot one or seveEl different types of insurance provided

by an insurance or reansu€nce company, the basic sk arises from the fact that lotal claims and

compensation payments disbulsed in accordance to contracts may exceed the amount paid in as premium

or the liability commitments for each individualrisk, due to recurence or extent ofthe damage.

Past expe ences have shown that larger poftfolios, when reinsured, tend to produce smaller dascrepancies

from expectation; therefore lhe Company aims to develop its operations in such a dhection as to incrcase

the portfolios of some types of reinsurance by increasing lhe number of assignors, which contribuies to
better personaland geographic dispersion which is tavourable to the business position ofthe Company as a

aegional reinsurance company.

The Company has not been exposed to potentially numerous claims adsing from responsibility for the use
of asbestos; elimination of asbestos is one of the standard eliminations in the business of the Company.

Reinsurance from respon6ibilily (with the exceplion of responsibility for motor vehicles) and life insurance
policies constitute a marginal portion of the Company's total ope€tions, due to the low votume of such
reinsurance in the present market.

The basic operations include: reinsurance from accidents. of property, from motor vehicle responsibitity -
both within the country and'green card' reinsurance - and comp€hensive motorvehicle insu€nce.

The Company transters excessive risk on to other reinsurance companies. For particulartypes of insurance

the maximum dsk exposure is limited lhrough contracts on insurance from excess damage, as well as from

cumulative claims, depending on the requhements arising frcm this pa icular risk.

3I. FINANCIALINSTRU!'ENTS

31.1. Categorles of financial instruments
3l December

20't 5

45,655,680

3,432,969

1,923,975

51,012,624

13,551,212

13,551,212

3l December
2t14

Financial assets
Loans and receivables (including cash and cash equivalents)

Financial assets available-for-sale

Financial assets held{o-maturity

Financial liabilities
At amortised cost

45,589,852

2,299,607

507.702

48,397,,16t

15,707,505

15,707,505
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31. FINANCIAL INSTRUMENTS {CONTINUED}

31.2 Financial tlsk managemont objectives

The Finance funclion provides setuices to the business cGordinales access to domestic and international

financial markets, monitors and manages the fnancial risks relating to the operations of the Company

through internal dsk reports which analyse exposures by degree and magnitude of dsks. These risks

include marilet fisk (including cunency skandfairvalue interest rate risk), credit risk,liquidity riskand cash

flow interest rate risk.

31.3 Market risk

The Company's activities expose it primadly to lhe financial risks of changes in foreign currency exchange

rates and inlerest rates (6ee below). Market dsk exposures are supplemented by sensitivit analysis. There

has been no change to the Company's exposure to market risks or the manner in which it manages and

measures the risk.

31.4 Foreign cuatency aisk management

The Company undertakes certain transactions denominated in foeign cunencies. Hence, exposurcs to

exchange rate fluctuations arise- Exchange late exposures are managed within apprcved policy paramete6

utilizing forward foreign exchange contracts.

The amounts of the monetary assets and monetary liabilities of the Company at the reporting period date

denominated in foreign cunencies were as follows:

(amounts in foreign cunency) Asset3
3l Oecember 3l December

2015 2011

Liabilities
3l Decemb.r 31 December

2015

5,185,642

755,740

38,821

'14,559,675

39,687

17,458,480

24,674

2014

2,651,377

469,867

1s,528

31.4.1 Forcign cufiency sensitfuity analysis

The Company is exposed to foreign curency risk related to EUR, USD and GBP. The following table details

the Company's sensitivity to a 10% increa6e and decrease in BAM against these currencies. 10% is the

sensitivity rate used when repoding foreign curency risk internally to key management personnel. The

sensitivity analysis includes only outstanding foreign curency denominated monetary items and adjusts

their translation at the period end for a 100/0 change in foreign curency €tes. A positive number below

indicates an increase in profit and other equit where BAM strengthens 100/0 against the relevant currency.

For a 10olo weakening of BAM against the relevant currency there would be an equal and opposite impact

on the profit and other equity, and the balances below would be negative.

EUR

USD

GBP

Effects of change jn EUR rate

Effects of change in IJSD rate

Effects of change in GBP rate

Galn or loss

20'15

1,833,40',I

128,178

10,288

2014

2,896,018

71,605
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31. FINANCIALINSTRUMENTS(CONTINUED)

31.4 Foreign curJency risk management (contjnued)

31.1.7 Forcign cufiency sensitivity analysis (continued)

ln the l\,lanagement's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange

dsk related to change of EUR exchange rate, since in accordance with the Law on Central Bank of Bosnaa

and Hezegovina the Convertible [ila* ('BAM") is officially tied to the Euro Change in the exchange rate

would require the amendmenis of the law and approval by Parliamentary Assembly of Bosnia and

Hezegovina.

31.5 lnterest rate aisk manaqement

The Company is exposed to interest rate risk as it places funds at fxed interest rates The Company's

exposures to interest rates on financial assets and financial liabilitjes are detailed in liquidity risk

management section, Note 31.7.

31.5.1 lntetest hte sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rates for non-

deivative instruments at the reporting period date. The analysis is prepared assuming the amount of

financial instruments outstanding at the reporting period date was outstanding for the whole year' A 50

basis point increase or decrease (0.5016) is used when reporting interest aate ri6k intemally to key

management personnel and represents management's assessment of the reasonably possible change in

interest rates.

lf interest rates had been 50 basis points (0.5%) higher/,owerand allother variables were held constant. the

net result of the Company for the year ended 31 December 2015 would increase / decrease by BAIVI

131 ,225 (2014. BAM 123,526).

3'1.6 Credit risk management

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial

loss to the Company. The Company has adopted a policy of only dealing with creditworthy counterpadies

and obtaining sufficient collateral, where appropriate, as a means of mitigating the risk offinancial loss from

defaults.

The Company's exposure and the credit ratings of its counterparties are continuously monitored and the

aggregate value of transactions concluded is spread amongst approved counterparties Credit exposure js

controlled by counterparty limits that are reviewed and approved by the Management Board annually.

Th€ Company does not have any significant credii risk exposure to any single counteParty or any group of

counterparties having simibr characteristics. The Company defines counterparties as having similar

characteristics if they are related entities.

Maximum exposure to credit risk is the carrying value of financial assets presented in financial repods

decreased by impahment losses.

31.7 Liquidlty riak management

ultimate responsibility for liquidity risk management rests with the Management Board which has built an

appropriate liquidity risk management framework for the management of the Company's short medium and

long-term funding and liquidity management requirements. The Company manages liquidity risk by

maintaining adequate reserve, by continuously monitoring forecast and actual cash flows and matching the

maturity profiles of frnancial assets and liabilities.
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31, F|NANC|AL|NSTRUMEI{TS(CONTT{UED)

31.7 Liquidity risk managenent {contlnued)

31 .7,1 Liquidity and in'e'est tisk 
',,btesThe following table details the €mdning conkactual maturity ofthe Company for its non-deivative financial

assets. The table has bedn drawn up bssed on the undiscounted contractual maturiti€g of the financial

assels including interest that will be eamed on those assets ex@pt whele the Company anticipates that the

cash flow will occur in a differont period.

Maturiu of non-derivative t ancial ass€is

Weighled
avefttge
effectlve
intercst

ftrte
3l Dac€mbel
2015
Non-interest
bearing
Fixed interest rate
instruments 2.aO%

3l Decembe.
2014
Non-interest
beadng
Fixed interest rate
instruments

Upto ltoS 6tol2
I month monthg monthB

'I to 5 Over 5
yeaB yeaE Total

13,477,071 6,513,989 5,742 3,432,969 - 23,429,771

6,4.412 5.860,697 4,453.357 16.988.562 1.555,019 2A.922.U7

13,541,483 12,374,686 4.459,099 20,421.531 1.555.0t9 52.351.8't8

3.Uo/o

22.228,662

27.145.O35

12,495,397 7,425,583 8,075 2,299,607

602.690 8.430.377 5.842.504 1z2693U

13.098,087 t5,855,960 5,850,579 r4,s69.071 ,r9,373,697

The following table detail the remaining contractual maturily for non-derivative financial liabilities of ihe
Company. The table has been drawn up based on lhe undiscounted cash flows offnancial liabilities based

on the earlaest date on which the Company can be required to pay.

M atu rily fo t no n-cle iv ativ e li h a nc i a I I i a b i I ifies

Weight d

Sffe""' ,u,,lolo,n
tnt€reBt

late

'l to 6 6.:"
months tt..

montn3

'l to 6 Over 5 TobtyeaiB y€atl

3l Decemba.
2016
Non-interest
beaflng

TOTAL
3l Dgcember
2014
Non-interest
beadng

TOTAL

11.35E.901 2.327,294 32,097 13,718,292

11,358,901 2,327,29,1 32,097 13,718,82

10.424.006 4.848.976 434.523 - 15.707.505

- 15,707,505r0,,r2,t (X)6 4,8,t8,976 131,54
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32. FAIRVALUEMEASUREi'ENT

32.1 Fairvaluo ofthe Company's flnancial assets and financial liabllitics that arc measured atfairvalue on a recu.ring basis

Some ofthe Company's financialassets and financial liabilites are measu.ed at fair value at the end of each reporting pedod. The following table gives information

about how the fair values of these financialassets and financial liabilities are determined (in particular, the valuation lechnique(s) and inputs used)

Financial assets ,
financial liabllities

Financial a6sets at fak
value through protit
and loss (see Note '16)

Fairvalue
hierarchy

Valuation technique{3) and
key input(s)

3l December 2015

Lisled equity securities on slock exchanges in Bosnia
and Herzegovina:

. Bosna Sunce osiguranje d.d-, Sarajevo - BAlvl
826,800

. Sarajevo osiguranje d.d., Sarajevo - BAN4

424,570
. ZIF Profplus d.d., Sarajevo - BAI\I650,867
. Union banka d.d., Sarajevo - BAM 114,450
. Privredna banka Sarajevo d.d., Sarajevo -

BAI\i13,915
Transferable securities :

. Open-ended lnvestrnenl fund wilh Public
Offering Raiffeisen CASH - BAIV 971,079

Listed equity secudties on stock exchanges in other

. Osiguratelna Polisa, Skoplje, Macedonia-
BAM 424,355

. Sava reosiguranje d.d., Ljubljana. Slovenia -
BA|\A12,664

Lisled equity secudties on slock exchanges in olher
countries:
. Conny d.o.o., Belgrade, sedia - BAM 4,269

3l December 2014

Listed equity securities on stock exchanges in Bosnia
and Hetzegovina:
. Bosna Sunce osiguranje d.d., Sarajevo - BAI\I

826,800
. Sarajevo osiguranje d.d., Sarajevo - AAM 370,656
. zlF Prof plus d.d., sarajevo - BAlvl541,113
. union banka d.d., Sarajevo - BAM 120,030
. Pdvredna banka Satajevo d.d., Sarajevo -

BA|V 6,525

Listed equity s€curities on slock exchanges in olher

. Osiguratelna Polisa, Skoplje, Macedonia - BAM
422,404

. Sava reosiguranje d.d., Ljubljana, Slovenia - BAM
7,809

Listed equity secudties on stock exchanges in other
countdes:
. Conny d.o.o., Belgrade, Sebia - BAlt/l4,269

Quoted bid prices in an aclive
market.

Quoted bid prices in an acljve

Discounled cash llow, by
considedng the iast available

rate on owned or similarequity
secu lies as yield €te

Therc were no transfers between Level 'l and Level 2 during the pedod

41



Bosna Reosiguranje d.d. Sarajevo

Notes to financial statements
for the year ended 31 December 2015
(Att anounts ate exprcssed in BAM, unless othetuvise stated)

32. FAIRVALUE MEASUREI'ENT (CONTINUED)

32.2 FaiJ value ofthe Company's financlal assets and financialllabilities thal are not measured at
fairvalue on a recufiing basis (but falrvalue dlscloaurcs aJe requirod)

Except as detailed in the following table, the Management consider that the carrying amounts of financial

assets and financial tiabilities recognised in the financial statements approximate theirfairvalues

Fraratcial asseas

Loans and rcceivables:

- deposits

Financial asseb
Loans and teceivables:
- deposits

Tolal

31 DecembeJ 2015 31 December 2014

Carrying amount Fairvalue Carryj!9349!!!| Fah value

25,658,878 24,813,480 25,660,797 24,518,493

Fair value hle as at 3l December2015

Level 2 Level 3

24.813,480

24,813,44O

24.813,480

24,813,44O

The fair values of the financial assets included in Level 2 category above have been determined in

accordance with generally accepted pdcing models based on a discounted cash f,ow analysis, with the

most significant inputs being the discount rate thai reflects the credit risk of counterparties

33. EVENTS AFTERTHE REPORTING DATE

On the General Assembly meeting held on 15 February 2016, the Company adopted the Decision on

withdrawalof 7OO treasury sharcs and decrease of share capital, due to the inability to sellthe shares in the

legally defned timeframe. Betore the Decision was adopted, share capital of the Company amounted to

BAM 6,577,300. The Decision decreased the share capital by BAM 238,000, which is the nominal value of

7OO treasury shares. After withdrawing ofthe treasury shaes the Company's share capitalamounts to BAM

6,339,300.

34. APPROVAL OF FINANCIAL STATEi'ENTS

The financial statements were approved by the Management and authodsed for issue on 23 March 2016

irov6rb

I slnnlevo '
Zl ari
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